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Woodlands Forest Partnership

Statement of Total Profit/Loss & Other Comprehensive Income
For the Year Ended 29 February 2020

HARVESTING ACCOUNT

Harvesting Revenue
Log Proceeds

Less Cost of Sales

Harvesting Costs

Cartage

Forest Grower Levy

Management Fee

Environmental Standards Expense
Road Maintenance Costs
Weighbridge

Cost of Bush Expensed re Old Trees

Gross Profit from Harvesting

Other Operating Revenue
Interest Received

Net Operating Revenue for Period

Note: This Statement must be read in conjunction with the accompanying Notes .
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Feb 2020 Feb 2019  Budget 2020
$ $ $
4,706,392 798,508 1,461,795
1,546,040 217,323 -
1,058,288 141,437 -
10,443 1,418 -
188,256 31,940 -
876 6,033 -
564,923 47,065 -
12,799 2,026 -

- 20,425 -
3,381,625 467,668 -
1,324,768 330,840 1,461,795
6,582 7,642 389
6,582 7,642 389
$1,331,350 $338,482 $1,462,184




Woodlands Forest Partnership

Statement of Total Profit/Loss & Other Comprehensive Income
For the Year Ended 29 February 2020

Net Operating Revenue for Period

Forest Expenses

Planting & Blanking - Labour
Planting & Blanking - Trees
Releasing - Labour

Releasing - Chemical

Pre-Plant Preparation

Fire Control

Management & Supervision Fees
Plot Imputation

Operating Expenses
Accommodation Expenses

Accountancy Fees
Administration

Audit Fees

Bank Fees

Compliance

Depreciation for Period
Emission Trading Scheme

Legal Expenses

Mapping

Meeting Costs

Repairs & Maintenance - Fences
Statutory Supervisor
Subscriptions - Forest Health, Research, Kyoto
Sundry Expenses

Valuation - Forest

Weed & Pest Control

Standing Charges
Insurance - Buildings
Insurance - Public Liability
Insurance - Plantations
Rates

Total Expenses
Net Operating Surplus for Period

Fair Value Movement -
Plantation Revaluation Increase (Decrease)
Liability-free NZU Value Increase (Decrease)
Net Surplus/(Deficit) for Year

Other Comprehensive Income

Total Comprehensive Income

Feb 2020 Feb 2019  Budget 2020
$ $ $
1,331,350 338,482 1,462,184
- 8,000 -

- 5,400 -

- 2,042 -

- 2,450 -

- 4,116 -

300 300 300
7,396 9,008 9,420

- 3,937 -

7,696 35,252 9,720
657 550 3,000
3,665 3,560 3,665
8,262 5,546 7,710
2,995 2,605 2,705

119 92 150

950 876 636
70,082 70,047 70,082
48 - -

119 55 600

39 = -

551 416 600

- - 3,000

1,500 1,500 1,500

724 831 598

308 305 2,305

668 159 725

476 - 4,800
91,162 86,543 102,076
382 345 380

780 583 642
31,183 17,888 19,676
9,992 8,573 10,847
42,337 27,390 31,545
141,195 149,185 143,341
1,190,155 189,297 1,318,843
(2,288,000) 4,119,425 -
33,121 612,925 -
(1,064,724) 4,921,647 1,318,843
($1,064,724) _ $4,921,647 $1,318,843




Woodlands Forest Partnership

Statement of Changes in Equity

For the Year Ended 29 February 2020

Note Capital Retained 2020
Accounts Earnings Total
Equity as at | March 2019 2,355,225 10,234,375 12,589,600
Total Comprehensive Income 1,190,155 (2,254,879) (1,064,724)
Total Distributions To Partners (1,090,432) - (1,090,432)
Equity as at 29 February 2020 2,454,949 7,979,496 10,434,445
Capital Retained 2019
Accounts Earnings Total
Equity as at | March 2018 2,431,726 5,502,025 7,933,751
Total Comprehensive Income 189,297 4,732,350 4,921,647
Total Distributions To Partners (265,799) - (265,799)
Equity as at 28 February 2019 2,355,225 10,234,375 12,589,600
Note: This Statement must be read in conjunction with the accompanying Notes .
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Woodlands Forest Partnership

Statement of Financial Position
As at 29 February 2020

Note Feb 2020 Feb 2019
$ $
Current Assets
Calls in Arrears 62 62
Prepayments 7,200 -
Accounts Receivable 418,446 -
Cash and Cash Equivalents 4 701,353 454,976
Goods & Services Tax - 14,947
NZ ETS Units 695,546 662,425
1,822,607 1,132,409
Non Current Assets
Plantations
Plantation Value 10,947,000 6,827,575
Revaluation for Year 6 (2,288,000) 4,119,425
8,659,000 10,947,000
Property, Plant and Equipment 7
Land 160,613 160,613
Land Improvements 277,039 345,891
Buildings & Furniture 3,314 4,544
440,967 511,049
Total Assets 10,922,574 12,590,458
Less Liabilities
Current Liabilities
Accounts Payable 339,027 858
Goods & Services Tax 149,102 -
488,129 858
Total Net Assets $10.434.,444 $12.589.600
Represented by:
Equity
Capital Contributions per Schedule 2,454,948 2,355,224
Retained Earnings 7,979,497 10,234,376
$10,434,444 $12,589.600
Roger Dickie William Dickie

14 August 2020 Date

Note: This Statement must be read in conjunction with the accompanying Notes .
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Woodlands Forest Partnership

Cashflow Statement
For the Year Ended 29 February 2020

Cash Flows from Operating Activities
Cash was provided from:

Interest Received

Operating Income

Carbon Credit Sales

Goods & Services Tax

Cash was applied to:
Operating Expenses
Goods & Services Tax

Net Cash inflow (outflow) from operating activities

Cash Flows from Investing Activities

Cash was applied to:
Purchase of Property, Plant and Equipment
Net cash inflow (outflow) from investing activities

Cash Flows from Financing Activities

Cash was provided from:

Payouts to Partners

Net cash inflow (outflow) from financing activities

Net increase (decrease) in cash held
Cash at Start of Year
Cash at End of Year

Note

Feb 2020 Feb 2019
$ $

6,582 7,642
4,342,526 798,508
s 36,731

153,580 -
4,502,688 842,880
3,165,879 523,805
: 81,581
3,165,879 605,386
1,336,809 237,494
- 208,070
- (208,070)
(1,090,432) (265,799)
(1,090,432) (265,799)
246,377 (236,374)
454,976 691,350
$701,353 $454,976

Note: This Statement must be read in conjunction with the accompanying Notes .
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Woodlands Forest Partnership

Notes to the Financial Statements
For the Year Ended 29 February 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Financial Statements presented here are for the entity Woodlands Forest Partnership, which is a
Partnership registered under the Partnership Act 1908.

The financial statements of Woodlands Forest Partnership are for a scheme registered under the
Financial Markets Conduct Act 2013, and that these financial statements have been prepared in
accordance with the Financial Markets Conduct Act 2013. The partnership is applying Tier 1 reporting
standards.

These financial statements were authorised for issue by the partners on the 14 August 2020.

Segmental Reporting

The entity operates in the forestry industry at locations in the North Island of New Zealand.

Measurement Base

The accounting principles recognised as appropriate for the measurement and reporting of financial
performance and financial position on an historical cost basis are followed, with the exception that
certain assets specified below have been revalued.

These financial statements have been prepared in accordance with generally accepted accounting
practice in New Zealand and comply with the NZ equivalents to International Financial Reporting
Standards. The financial statements also comply with International Financial Reporting Standards. For
this purpose, the Partnership has designated itself to be profit-oriented.

New Zealand dollars are Woodlands Forest Partnership functional and presentational currency.

Specific Accounting Policies

The following specific accounting policies which materially affect the measurement of financial
performance and financial position have been applied:

i Receivables and payables are initially recorded at fair value and subsequently carried at
amortised cost using the effective interest method. Due allowance is made for impaired
receivables (doubtful debts). The resulting carrying amount for receivables is not materially
different from estimated realisable value.

ii The forest plantations are recorded at fair value less estimated point of sale costs. Any gains or
losses in the fair value of the forest are recorded in the Statement of Total Profit/Loss.

iii ~ NZ ETS Units without any future liability attached to them have been recorded at fair value, and
any subsequent gains or losses are recorded in the Statement of Total Profit/Loss.

iv  Revenue from contracts with customers (harvest income) is recognised as performance
obligations are met. Revenue is measured based on consideration specified in the contract and
excludes amounts collected on behalf of third parties. Interest and other revenue is recognised in
the period it is earned.
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Woodlands Forest Partnership

Notes to the Financial Statements
For the Year Ended 29 February 2020

The entity is not a party to financial instruments with off balance sheet risk.

Cash and cash equivalents include cash on hand, bank balances, deposits held at call with banks,
other short term highly liquid investments with original maturities of three months or less.

Property improvements, plant and equipment is recorded at cost less accumulated depreciation.
Land is recorded at cost less Pre-1990 compensatory NZUs received. Depreciation has been
calculated on a diminishing value basis.

When an item of property, plant and equipment is disposed of, any gain or loss is recognised in
the Statement of Total Profit/Loss and is calculated as the difference between the sale price and
the carrying value of the item.

Depreciation is provided for on a diminishing value basis on all tangible property, plant and
equipment other than freehold land and capital work in progress, at depreciation rates calculated
to allocate the assets' cost or valuation less estimated residual value, over their estimated useful
lives.

Major Depreciation periods are:
Land Improvements - average 24 years

Roading that has a useful life of greater than 12 months is capitalised and depreciated. Roading
with a useful life of less than 12 months, and all road maintenance, is expensed as incurred.

For the purposes of the cashflow statement, cash includes cash on hand and deposits held at call
with banks.

All taxable profits or losses are assessed to the partners of the partnership.

The financial statements have been prepared on a GST exclusive basis, except for receivables
and payables which are presented inclusive of GST.

NZ ETS units are recorded at fair value to the extent that there is no liability attributing to units.

Changes in Accounting Policies

There have been no changes in accounting policies. All policies have been applied on bases consistent
with those used in previous years.

AUDIT

These financial statements have been produced subject to audit, please refer to Auditor's Report.

BUSINESS

The principal activity of Woodlands Forest Partnership is that of Afforestation. The partnership grows
pinus radiata for the purpose of selling the harvest in 2021.



Woodlands Forest Partnership

Notes to the Financial Statements
For the Year Ended 29 February 2020

Feb 2020 Feb 2019
CASH AND CASH EQUIVALENTS
B N Z Current Account 439,573 157,403
B N Z Deposit - Investment Fund 261,781 297,572
$701,353 $454,976

Deposit - Investment Fund

The deposit is available to fund any future obligation that Woodlands Forest Partnership may assume
under its arrangement with other partnerships in the Roger Dickie Group Investment Fund. Woodlands
Forest Partnership will contribute towards forest losses sustained by other partnerships and not covered
by the Group Investment Fund.

PLANTATION DETAILS
The plantation is comprised of Pinus Radiata trees planted in the Wairoa District. The Net Stocked
Area of approximately 222.5 hectares was planted in 1993 & 16.3 hectares in 20138.

Feb 2020 Feb 2019
Reconciliation of Net Stocked Area
Opening Net Stocked Area (Approx.) 292 283
Less Area Harvested (53) %)
Plus Area Planted - 14
Less Windthrow & Area Recalculation - -
Closing Net Stocked Area (Approx.) 239 292

PLANTATION REVALUATIONS

Valuer

The plantation was valued as at 29 February 2020 by Andrew Clarke, Registered Forestry Consultant
(NZIF), of PF Olsen Limited, forest consultants and managers. The estimated fair value of the
plantation is categorised within Level 3 of the fair value hierarchy.

Valuation Methodology

The valuation uses the following procedure:

i Future Yields are forecast.

ii Log prices are attached and harvest costs deducted to arrive at projected harvest revenues.

iii Projected clearfell revenues are reduced to account for attrition.

iv  Future costs are added.

v The effect of taxation is modelled from a purchaser's perspective.

vi The resulting post-tax cashflow is discounted at the nominal discount rate, This generates a
Net Present Value (NPV) by stand and by forest.

If the stand has a negative NPV after the discounting as above, then the stand value is assessed as the
sum of the current replacement costs.

The fair value estimate excludes the value of the land and the improvements thereon.

Also excluded are any costs and revenues associated with subsequent crops, and any value arising from
the Emissions Trading Scheme.

The key inputs used in obtaining fair value are as follows, along with their sensitivity to a significant
increase or decrease.






