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Windsor Forest Partnership

Statement of Total Profit/Loss & Other Comprehensive Income
For the Year Ended 29 February 2020

Operating Revenue

Interest Received

Forest Expenses

Fire Control

Management & Supervision Fees
Plot Imputation

Operating Expenses
Accountancy Fees

Administration

Audit Fees

Bank Fees

Compliance

Depreciation for Period

Emission Trading Scheme

Legal Expenses

Mapping

Meeting Costs

Repairs & Maintenance - Fences

Repairs & Maintenance - Tracks & Dams
Statutory Supervisor

Subscriptions - Forest Health, Research, Kyoto
Sundry Expenses

Valuation - Forest

Weed & Pest Control

Standing Charges
Insurance - Public Liability
Insurance - Plantations
Rates

Total Expenses
Profit/(Loss) for Tax Purposes

Fair Value Movement -
Plantation Revaluation Increase (Decrease)
Liability-free NZU Value Increase (Decrease)
Net Surplus/(Deficit) for Year

Other Comprehensive Income

Total Comprehensive Income

Note: This Statement must be read in conjunction with the accompanying Notes .

-1-

Feb 2020 Feb 2019  Budget 2020
$ $ $

5,502 5,736 99
300 300 300
9,121 8,496 9,941

. 6,061 900

9,421 14,857 11,141
2,845 2,790 2,845
4,680 5,026 4,680
2,195 1,575 1,625
74 75 150

950 876 636

401 427 401

330 330 300

329 55 600

46 - .

551 416 600
1,526 . 2,000
4,139 721 4,000
1,500 1,500 1,500
883 915 1,022

308 305 2,305

668 159 725
1,027 1,356 3,000
22,453 16,526 26,389
780 583 642
22,993 16,333 17,967
8,072 7,665 8,108
31,844 24,582 26,717
63,718 55,965 64,247
(58,216) (50,229) (64,148)
(569,000) 1,334,000 -
31,979 591,575 :
(595,237) 1,875,346 (64,148)
($595.237) _ $1,875.346 ($64,148)




Windsor Forest Partnership

Statement of Changes in Equity
For the Year Ended 29 February 2020

Note Capital Retained 2020
Accounts Earnings Total
Equity as at 1 March 2019 2,875,992 6,031,033 8,907,025
Total Comprehensive Income 0 (595,237) (595,237)
Total Distributions To Partners (1,786) - (1,786)
Equity as at 29 February 2020 2.874,206 5,435,796 8,310,002
Capital Retained 2019
Accounts Earnings Total
Equity as at 1 March 2018 3,032,093 4,155,687 7,187,780
Total Comprehensive Income 0 1,875,346 1,875,346
Total Distributions To Partners (156,101) - (156,101)
Equity as at 28 February 2019 2,875,992 6,031,033 8,907,025

Note: This Statement must be read in conjunction with the accompanying Notes .
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Windsor Forest Partnership

Statement of Financial Position
As at 29 February 2020

Current Assets

Calls in Arrears

Cash and Cash Equivalents
Goods & Services Tax

NZ ETS Units

Non Current Assets

Plantations
Plantation Value
Revaluation for Year

Property, Plant and Equipment
Land
Land Improvements

Total Assets
Less Liabilities
Current Liabilities

Accounts Payable
Calls in Advance

Total Net Assets

Represented by:

Equity
Capital Contributions per Schedule
Retained Earnings

I

255

14 August 2020 Date

Roger Dickie

Note

Feb 2020 Feb 2019
$ $

15 15
214,808 275,771
6,596 4,939
671,554 639,575
892,973 920,300
7,587,000 6,253,000
(569,000) 1,334,000
7,018,000 7,587,000
396,000 396,000
6,288 6,689
402,288 402,689
8,313,261 8,909,989
2,765 2,471

494 494

3,259 2,965
$8,310,002 $8.907,025
2,874,206 2,875,992
5,435,796 6,031,033
$8,310,002 $8,907,025

William Dickie

Note: This Statement must be read in conjunction with the accompanying Notes .
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Windsor Forest Partnership

Cashflow Statement
For the Year Ended 29 February 2020

Note Feb 2020 Feb 2019
$ $
Cash Flows from Operating Activities
Cash was provided from:
Interest Received 5,502 5,736
Carbon Credit Sales - 33,123
Goods & Services Tax - 4
5,502 38,864
Cash was applied to:
Operating Expenses 63,022 53,067
Goods & Services Tax 1,657 -
64,679 53,067
Net Cash inflow (outflow) from operating activities 8 (59,177) (14,204)
Cash Flows from Financing Activities
Cash was provided from:
Payouts to Partners (1,786) (156,101)
Net cash inflow (outflow) from financing activities (1,786) (156,101)
Net increase (decrease) in cash held (60,963) (170,305)
Cash at Start of Year 275,771 446,076
Cash at End of Year $214,808 $275,771

Note: This Statement must be read in conjunction with the accompanying Notes .
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Windsor Forest Partnership

Notes to the Financial Statements
For the Year Ended 29 February 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Financial Statements presented here are for the entity Windsor Forest Partnership, which is a
Partnership registered under the Partnership Act 1908.

The financial statements of Windsor Forest Partnership are for a scheme registered under the Financial
Markets Conduct Act 2013, and that these financial statements have been prepared in accordance with

the Financial Markets Conduct Act 2013. The partnership is applying Tier 1 reporting standards.

These financial statements were authorised for issue by the partners on the 14 August 2020.

Segmental Reporting

The entity operates in the forestry industry at locations in the North Island of New Zealand.

Measurement Base

The accounting principles recognised as appropriate for the measurement and reporting of financial
performance and financial position on an historical cost basis are followed, with the exception that
certain assets specified below have been revalued.

These financial statements have been prepared in accordance with generally accepted accounting
practice in New Zealand and comply with the NZ equivalents to International Financial Reporting
Standards. The financial statements also comply with International Financial Reporting Standards. For
this purpose, the Partnership has designated itself to be profit-oriented.

New Zealand dollars are Windsor Forest Partnership functional and presentational currency.
Specific Accounting Policies

The following specific accounting policies which materially affect the measurement of financial
performance and financial position have been applied:

i Receivables and payables are initially recorded at fair value and subsequently carried at
amortised cost using the effective interest method. Due allowance is made for impaired
receivables (doubtful debts). The resulting carrying amount for receivables is not materially
different from estimated realisable value.

ii The forest plantations are recorded at fair value less estimated point of sale costs. Any gains or
losses in the fair value of the forest are recorded in the Statement of Total Profit/Loss.

iii ~ NZ ETS Units without any future liability attached to them have been recorded at fair value, and
any subsequent gains or losses are recorded in the Statement of Total Profit/Loss.
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Windsor Forest Partnership

Notes to the Financial Statements
For the Year Ended 29 February 2020

Revenue from contracts with customers (harvest income) is recognised as performance
obligations are met. Revenue is measured based on consideration specified in the contract and
excludes amounts collected on behalf of third parties. Interest and other revenue is recognised in
the period it is earned.

The entity is not a party to financial instruments with off balance sheet risk.

Cash and cash equivalents include cash on hand, bank balances, deposits held at call with banks,
other short term highly liquid investments with original maturities of three months or less.

Property improvements, plant and equipment is recorded at cost less accumulated depreciation.
Land is recorded at cost less Pre-1990 compensatory NZUs received. Depreciation has been
calculated on a diminishing value basis.

When an item of property, plant and equipment is disposed of, any gain or loss is recognised in
the Statement of Total Profit/Loss and is calculated as the difference between the sale price and
the carrying value of the item.

Depreciation is provided for on a diminishing value basis on all tangible property, plant and
equipment other than freehold land and capital work in progress, at depreciation rates calculated
to allocate the assets' cost or valuation less estimated residual value, over their estimated useful
lives.

Major Depreciation periods are:
Land Improvements - average 33 years

For the purposes of the cashflow statement, cash includes cash on hand and deposits held at call
with banks.

All taxable profits or losses are assessed to the partners of the partnership.

The financial statements have been prepared on a GST exclusive basis, except for receivables
and payables which are presented inclusive of GST.

NZ ETS units are recorded at fair value to the extent that there is no liability attributing to units.

Changes in Accounting Policies

There have been no changes in accounting policies. All policies have been applied on bases consistent
with those used in previous years.

AUDIT

These financial statements have been produced subject to audit, please refer to Auditor's Report.

BUSINESS

The principal activity of Windsor Forest Partnership is that of Afforestation. The partnership grows
pinus radiata for the purpose of selling the harvest between 2019 and 2028.



Windsor Forest Partnership

Notes to the Financial Statements
For the Year Ended 29 February 2020

Feb 2020 Feb 2019
CASH AND CASH EQUIVALENTS
B N Z Current Account 22,354 16,943
B N Z Deposit - Investment Fund 192,454 258.828
$214.808 $275.,771

Deposit - Investment Fund

The deposit is available to fund any future obligation that Windsor Forest Partnership may assume
under its arrangement with other partnerships in the Roger Dickie Group Investment Fund. Windsor
Forest Partnership will contribute towards forest losses sustained by other partnerships and not covered
by the Group Investment Fund.

PLANTATION DETAILS

The plantation is comprised of Pinus Radiata trees planted in the Gisborne District. The Net Stocked
Area of approximately 341 hectares was planted in 1991-96 (107ha) & 2000 (234ha). The forest is a
consumable immature biological asset.

Feb 2020 Feb 2019
Reconciliation of Net Stocked Area
Opening Net Stocked Area (Approx.) 341 341
Less Area Harvested - -
Less Windthrow & Area Recalculation - -
Closing Net Stocked Area (Approx.) 341 341

PLANTATION REVALUATIONS

Valuer

The plantation was valued as at 29 February 2020 by Andrew Clarke, Registered Forestry Consultant
(NZIF), of PF Olsen Limited, forest consultants and managers. The estimated fair value of the
plantation is categorised within Level 3 of the fair value hierarchy.

Valuation Methodology

The valuation uses the following procedure:

i Future Yields are forecast.

ii Log prices are attached and harvest costs deducted to arrive at projected harvest revenues.

iii Projected clearfell revenues are reduced to account for attrition.

iv Future costs are added.

v The effect of taxation is modelled from a purchaser's perspective.

vi The resulting post-tax cashflow is discounted at the nominal discount rate, This generates a
Net Present Value (NPV) by stand and by forest.

If the stand has a negative NPV after the discounting as above, then the stand value is assessed as the
sum of the current replacement costs.

The fair value estimate excludes the value of the land and the improvements thereon.

Also excluded are any costs and revenues associated with subsequent crops, and any value arising from
the Emissions Trading Scheme.

The key inputs used in obtaining fair value are as follows, along with their sensitivity to a significant
increase or decrease.



Windsor Forest Partnership

Notes to the Financial Statements
For the Year Ended 29 February 2020

Projected Yield
The growth potential was determined for each crop type based on measurement data supplied by the

forest manager. Where a crop has not been measured, the indices estimated in the original prospectus
have been used. A clearfell age of between 26 and 32 has been assumed for the majority of the radiata
crops. Some small stands have been assigned other clearfell ages to coincide with the harvesting of
larger neighbouring stands. Yields have been projected from measured starting points (where data
allows) using appropriate growth models. The Atlas Forecaster modelling system has been used. A
significant increase in this input would increase the fair value of the plantation.

Log Prices
The radiata pine log prices used in the valuation have been derived from prices paid at the Gisborne

and Napier ports over the past three years. An exception to this is the radiata domestic pulp price,
which has been derived from the three-year average price (averaged to February 2020) as reported by
MPL They range from $57 to $191 per m3 depending on grade. Log prices for other species are taken
from recent industry publications and other sources. A significant increase in this input would increase
the fair value of the plantation.

Projected Costs
All costs apart from rates have been assessed by PF Olsen, and are based on current industry standards

and expressed in New Zealand dollars.

i Tending costs vary with the age of the trees and depending on the rate of growth. The projected age
of the pre-harvest inventory is two years prior to clearfell at this point the harvest plan can be prepared
which forms the basis of specific costings for the harvest. Prior to the pre-harvest inventory and harvest
plan being prepared tending costs used in the valuation represents an average across all crop costs and
may differ when a pre-harvest inventory and harvest plan is completed.

ii Annual costs for insurance, forest management and other costs have been expressed in dollars per
hectare over the whole estate. Costs may vary from forest to forest depending upon a number of forest
related management factors.

iii Clearfell harvest costs are defined as all costs from stump to price point defined as at wharf or mill
gate. They include costs for logging and loading, road and skid formation, harvest management and
cartage. Costs are based on current average contract costs. Some of these costs vary depending on the
size and volume per hectare harvested.

iv Logging and loading costs are based on harvest operations in the North Island over the past year.
These costs vary widely depending upon location of forest, terrain, and existing roading access. An
average logging and loading cost is calculated for each crop type based on the proportion of area by
terrain class. The estimate of the proportion of the area in each terrain class has been made by PF Olsen
staff during the site visit carried out at the feasibility stage.

v Road and skid formation costs have been re-assessed this year using a consistent basis across all
forests. PF Olsen carried out detailed assessment of road formation costs for a representative sample of
four forests. This assessment used topographic maps, together with information collected during the
field inspections. The moddelling uses an average per hectare cost however the actual costs could
differ when a pre-harvest inventory and harvest plan is carried out.






