Waikare Second Rotation Finalas at: ~ 30/09/2017 Net stocked area (ha)
CASHFLOW Key assumptions Plant Year Stocked CF Age harvest yr Stpg $/ha_ Total Rev
Real Nominal Silvicultural regime: Unpruned 2013 7.4 29 2042 $26,093  $193,088
PRE-TAX IRR: 6.55% 8.68% Target CF age: 26 2016 1071 26 2042 $22,117 $2,368,731
POST-TAX IRR: 5.52% 7.63% 2017 145.2 26 2043 $22,117 $3,211,388
2018 185.3 26 2044 $22,117 $4,098,280
TOTAL INVESTOR COST, PRE-TAX: $ 3,994,087 $ 5,108,977 445.0
TOTAL INVESTOR REVENUE, PRE-TAX: $ 12,012,997 $ 20,147,119
Year: 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27
Year commencing 1 March 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045
Area
Stocked area (ha) 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 445.0 330.5 299.8 259.7
Awaiting restocking (cutover) 1145 1452 185.3
Clearfell area (ha) 1145 145.2 185.3
Planted area (ha) 1145 1452 185.3
Setup Costs
Set Up Costs
Marketing
Overseas Investment Office Application
Legal
Survey Costs
Capital Costs
Land Purchase 1,150,000 1,150,000
Tree Crop Purchase 586,510 586,510
Land Preparation
New Tracking, Roads and Firebreaks
Forestry Costs
Track Upgrade
Land Preparation
Planting 458,350 117,935 149,556 190,859
Release 128,160 32,976 41,818 53,366
Animal Control 38,270 2,670 2,670 2,670 2,670 445 445 445 445 445 445 445 445 445 445 445 445 445 445 445 445 445 445 445 445 4,911 6,108 7,672
Pruning
Waste thin 267,000 4,440 64,260 87,120 111,180
Inventory, Mapping 45,390 5,340 40,050
Aerial spray cutover 133,500 34,350 43,560 55,590
Annual Costs
Property Maintenance & Protection 231,400 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 6,610 5,996 5,194
Fire, Wind & Public Liability Insurance 412,809 10,680 11,125 11,570 12,015 12,460 12,905 13,350 13,795 14,240 14,685 15,130 15,575 16,020 16,465 16,910 17,355 17,800 18,245 18,690 19,135 19,580 20,025 20,470 20,915 15,864 10,793 7,012
Forest & Operations Management 233,759 6,809 7,076 7,031 6,809 6,697 9,910 11,053 12,256 6,697 6,697 6,697 6,697 6,697 6,697 6,697 6,697 6,697 6,697 6,697 6,697 6,697 8,700 6,697 6,697 16,184 18,727 22,049
Administration/Acctng/Audit 240,300 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900 8,900
Rates 68,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640 2,640
Total Expenditures 3,994,087 1,777,109 46,651 46,151 41,934 40,042 107,960 132,408 158,116 41,822 42,267 42,712 43,157 43,602 44,047 44,492 44,937 45,382 45,827 46,272 46,717 47,162 89,660 48,052 48,497 240,369 288,097 350,642
Revenue
Log Revenue 9,871,487 2,561,819 3,211,388 4,098,280
Hive rental 405,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000
Tree crop sale 586,510 586,510
Land sale 1,150,000 1,150,000
Total Revenue 12,012,997 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 2,576,819 3,226,388 4,113,280 1,751,510
NET PRE-TAX CASHFLOW, Real 8,018,910 -1,762,109 -31,651 -31,151 -26,934 -25,042 -92,960 -117,408 -143,116 -26,822 -27,267 -27,712 -28,157 -28,602 -29,047 -29,492 -29,937 -30,382 -30,827 -31,272 -31,717 -32,162 -74,660 -33,052 2,528,322 2,986,019 3,825,183 1,400,868
Taxation analysis
Tax credits on capitalised costs
Land prep (dimin. @ 6%p.a.)
New tracking (dimin. @ 24%p.a.)
Fencing (dimin. @ 12%p.a.)
Tax credits on forestry/annual costs 632,122 11,368 13,062 12,922 1,741 11,212 30,229 37,074 44,273 11,710 11,835 11,959 12,084 12,209 12,333 12,458 12,582 12,707 12,832 12,956 13,081 13,205 25,105 13,455 13,579 67,303 80,667 98,180
Tax liabilities 3,041,639 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 4,200 721,509 903,389 1,151,718 168,423
Total tax credit/liability -2,409,518 7,168 8,862 8,722 7,541 7,012 26,029 32,874 40,073 7,510 7,635 7,759 7,884 8,009 8,133 8,258 8,382 8,507 8,632 8,756 8,881 9,005 20,905 9,255 -707,930 -836,085 -1,071,051 -70,243
NET POST-TAX CASHFLOW, NZ$ Real 5,609,393 -1,754,941 -22,788 -22,428 -19,392 -18,030 -66,931 -84,534 -103,044 -19,312 -19,632 -19,953 -20,273 -20,594 -20,914 -21,234 -21,555 -21,875 -22,196 -22,516 -22,836 -23,157 -53,755 -23,798 1,820,392 2,149,934 2,754,132 1,330,625
Inflation adjustment
Assumed inflation rate per annum 2.00%
Total Expenditures (with inflation) 5,108,977 1,848,904 49,506 49,955 46,298 45,094 124,012 155,137 188,964 50,981 52,554 54,169 55,829 57,532 59,282 61,078 62,923 64,817 66,762 68,758 70,808 72,912 141,384 77,289 79,565 402,238 491,749 610,477
Total Revenue (with inflation) 20,147,119 15,606 15,918 16,236 16,561 16,892 17,230 17,575 17,926 18,285 18,651 19,024 19,404 19,792 20,188 20,592 21,004 21,424 21,852 22,289 22,735 23,190 23,653 24127 4,227,545 5,399,097 7,020,902 3,049,421
NET PRE-TAX CASHFLOW, NZ$ Nominal 15,038,142 -1,833,298 -33,588 -33,718 -29,737 -28,202 -106,782 -137,562 -171,037 -32,696 -33,903 -35,146 -36,424 -37,740 -39,094 -40,487 -41,919 -43,393 -44,909 -46,469 -48,073 -49,722 -117,731 -53,162 4,147,980 4,996,859 6,529,153 2,438,944
i i post-t.
Tax credits (with inflation) 924,647 11,827 13,862 13,987 12,963 12,626 34,723 43,438 52,910 14,275 14,715 15,167 15,632 16,109 16,599 17,102 17,618 18,149 18,693 19,252 19,826 20,415 39,588 21,641 22,278 112,627 137,690 170,934
Tax liabilities (with inflation) 5,080,584 4,370 4,457 4,546 4,637 4,730 4,824 4,921 5,019 5,120 5,222 5,327 5,433 5,542 5,653 5,766 5,881 5,999 6,119 6,241 6,366 6,493 6,623 6,755 1,183,712 1,511,747 1,965,853 293,228
Total tax credit/liability -4,155,936 7,457 9,405 9,441 8,326 7,896 29,899 38,517 47,890 9,155 9,493 9,841 10,199 10,567 10,946 11,336 11,737 12,150 12,575 13,011 13,460 13,922 32,965 14,885 -1,161,434 -1,399,120 -1,828,163 -122,295
NET POST-TAX CASHFLOW, NZ$ Nominal 10,882,206 -1,825,841 -24,183 -24,277 -21,410 -20,305 -76,883 -99,045 -123,147 -23,541 -24,410 -25,305 -26,226 -27,173 -28,148 -29,150 -30,182 -31,243 -32,335 -33,458 -34,612 -35,800 -84,766 -38,277 2,986,545 3,597,738 4,700,990 2,316,650
Funding Calculation
Bank Term Deposit Rate 3.35%
Carbon Income 280,000
Cash Retained from Harvest Receipts 800,000
Opening Bank Balance (earnings retained) 1,080,000 1,019,392 1,019,954 1,020,404 1,024,851 1,030,982 958,738 853,293 710,841 701,958 691,570 679,592 665,934 650,503 633,201 613,927 592,574 569,032 543,185 514,913 484,089 450,584 347,948 306,442 4,464,687 9,611,113 16,462,238
Interest Earned 36,180 34,150 34,168 34,184 34,333 34,538 32,118 28,585 23,813 23,516 23,168 22,766 22,309 21,792 21,212 20,567 19,851 19,063 18,197 17,250 16,217 15,095 11,656 10,266 149,567 321,972 551,485
Total Expenditures (with inflation) 112,394 49,506 49,955 46,298 45,094 124,012 155,137 188,964 50,981 52,554 54,169 55,829 57,532 59,282 61,078 62,923 64,817 66,762 68,758 70,808 72,912 141,384 77,289 79,565 402,238 491,749 610,477
Total Revenue (with inflation) 15,606 15,918 16,236 16,561 16,892 17,230 17,575 17,926 18,285 18,651 19,024 19,404 19,792 20,188 20,592 21,004 21,424 21,852 22,289 22,735 23,190 23,653 24127 4,227,545 5,399,097 7,020,902 3,049,421
Closing Bank Balance, nominal 1,019,392 1,019,954 1,020,404 1,024,851 1,030,982 958,738 853,293 710,841 701,958 691,570 679,592 665,934 650,503 633,201 613,927 592,574 569,032 543,185 514,913 484,089 450,584 347,948 306,442 4,464,687 9,611,113 16,462,238 19,452,667
Dates: 1/03/2019 1/03/2020  1/03/2021  1/03/2022  1/03/2023  1/03/2024  1/03/2025 1/03/2026  1/03/2027  1/03/2028  1/03/2029  1/03/2030  1/03/2031  1/03/2032 1/03/2033  1/03/2034  1/03/2035  1/03/2036  1/03/2037  1/03/2038  1/03/2039  1/03/2040  1/03/2041  1/03/2042  1/03/2043  1/03/2044  1/03/2045
Minimum bank balance 306,442

Period achieved: 23



