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The final payout of $5.84kg of milksolids (ms) has been announced. This is 4% down on last year’s
payout. Opening forecast for the 2013/2014 season was $7.00kg (ms) and is presently $8.30.

The production achieved for the season was 345,184kg (ms).  This was 6.06% ahead of last season
and slightly less than the budget of 350,000kg (ms). This has been a farm record despite the Summer
drought that brought on quite a number of challenges.

The operating surplus for the year is $1,588,086. The underlying cash trading surplus before tax was
$308,886.

At balance date the Company held 350,000 Fonterra Shares. As share holders are aware on the 1st
June Murray Creek changed dairy companies from Fonterra to Open Country Dairies (OCD). We
started trading our Fonterra shares on the 16th of July. In total to date we have sold 221,660 shares
at prices ranging from $7.40 - $7.51.  The amount of $1,272,815 we received from the sales has been
paid off the loan. With only one lump sum repayment permitted per month we carried on trading
and in August a further $374,882 was repaid off the loan. We have a further 137,090 shares still left
to sell. With Fonterra's botulism scare in August, the bottom fell out of the market and we stopped
trading. The market is improving at a slow pace and as at today is $6.98. There is a good chance
prices will rise in October when farmers receive their final payout. This will be a prime opportunity
to sell the rest of the shares if the price is right.

The balance of the loan as at 20 September 2013 was $1,548,802 with an effective interest rate of
5.28%pa. Repayments are currently Principal & Interest.

We have enclosed the latest valuation of the property. Actual valuation has increased by 1.1 million
to $9,450,000 and the Fonterra shares have been excluded from the valuation.

I am concerned that the annual valuation we receive for Murray Creek seems to be significantly
below the market price that other similar dairy farms are selling for. We have asked experienced real
estate agents to comment on the valuation and they have said in their opinion it would not be
possible to buy Murray Creek for the valuation figure.  Next year we may use different valuers in an
attempt to give shareholders a more accurate view of market value.

We spent $22,425 on a heavy roller to assist in the sharemilkers in maintaining the tracks and lanes
over the farm.

Murray Creek took the option to purchase the Fonterra Vat at a cost of $33,600 to save on costs that
would  have been associated in purchasing a new Vat for Open Country Supply.



Capital drainage costs amounted to $35,122. This included the installation of new drainage around
the irrigator, new culverts and nova flow to rectify the drain water from low lying areas.

General farm maintenance expenditure included repairs to the irrigation tracks & lanes at a cost of
$23,509. Over the year the backing gate at the dairy shed has needed several repairs at total cost of
$9,520. The Directors have decided that a new Reporoa Backing Gate will be purchased this season
at a cost of $43,468.

Farm Update -Current Season

Budgeted production has been set for 360,00kgs (ms) for the 2013/2014 season. The mild weather
made calving easier during August and Murray Creek are ahead of production by 21.2% compared
to last season at the same time. Our Sharemilkers have reported there are no problems with animal
health.

Stacey and Olivia are on a year to year contract and we will discuss the situation with them later this
calendar year.

There is a possibility we could change our farm contract for running the farm to Lower Order
Sharemilking (LOSM) for next year as this would be more profitable. We would need to buy our own
herd of cows to do this. Another option may be to change the terms of our current contract
(expiring this year) with the present sharemilkers, the Frosts. The directors will consider options and
report back.

This years AGM will be held at the Wellington airport in their conference centre to assist any
shareholders who may care to fly in for the meeting.

Many investors have enjoyed our biennial farm visits organised in previous years. We plan to
organise another farm visit for early 2014 and will provide more details at a later date.

Thank you to Jack Ballam our farm consultant and Directors’ Jeff Whitlock and Steve Barr for their
contributions throughout the year. Our thanks go to Stacey, Olivia and their staff for the work
achieved over the year.

Regards

RR Dickie – Director Murray Creek Dairy Farm Limited




























