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DIRECTORS ANNUAL REPORT

23" September 2015

The final production for the 2014/2015 season was 300,458 kgMS
achieved by our variable order sharemilkers Leo and Maricel
Pekar. This was down 7.6% on the previous season’s production of
325,183 kgMS, this can be directly linked to the extremely wet
weather conditions for the first part of the season. Leo and
Maricel finished the season off with good production in the second
half of the season.

i
| would like to take this opportunity to thank our sharemilkers Leo ‘ f\“I. i
and Maricel for their hard work this season. Leo and Maricel decided to move on, having
found themselves a 50/50 sharemilking position. This is the next chapter in their step
towards farm ownership. We are all most appreciative of the efforts made by Leo and
Maricel to improve the value of our asset over the last seven seasons and wish them well for

their future endeavours.

With the departure of Leo and Maricel, it has been decided to move back to a Variable
Order Sharemilker (VOSM) for Coldstream. This has meant that the stock and plant owned
by the Sharemilking Company (SMC) have been purchased by Coldstream Downs Dairy Farm
Limited and the sharemilking business has been put on hold for any future opportunities. |
would remind you that we formed the SMC so that we could sell some shares in it to the
VOSM to incentivise them to stay with us. That goal was achieved with Leo and Maricel.
We will look at doing the same again with another VOSM if we have the view that they can
bring long term value to the Coldstream operation.

The 2014/2015 forecast payout announced by Fonterra was $4.40/kgMS, considerably down
on the original forecast of $7.00, which is only reflecting the current world commodity
prices. The final milk payout for the 2014/2015 season will be announced in mid October
2015. We also received dividend payments totalling 15 cents per share for our Fonterra
Shares.

As a result of the low payout and the low forecasts for the 2015/2016 season it has been
decided by the directors that no dividend will paid to the shareholders. We remain
optimistic about the future of the dairy industry. Even though the price downturn has been
extreme we take a medium term view of prices and it is interesting to see the major banks
are contemplating $4.25 to $5.00 for the current season (up from the $3.85 forecast) and
$6.00 for the following season.

As at balance date, the term loan had a balance of $816,339, and the interest rate for the
term loan was 6.12%. In the last financial year $236,754 of principal was repaid
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A valuation of all land and buildings and stock were completed by Logan Stone Limited and
Progressive Livestock Limited for the financial year and summary documents are included in
this annual report. Coldstream was given a total value of $12,936,427. This was made up of
land and buildings of $9,710,000, Fonterra Shares, of which we hold 317,750 and were
valued at $4.83 each at the end of the financial year, totalling $1,534,732 in value and all
stock for the operation at $1,691,695.

The share value for Coldstream from the current accounts gives a net asset backing value of
$2.62 per share. There were no shares traded in the last financial year.

The total capital expenditure for the year was $31,578. This comprised of a Teatwand 400
System and Automatic Sprayer at $16,970, Chou Cutter at $800 and Deck Ports for the
milking platform at $13,808.

Repairs and maintenance for the season totalled $87,835. The major expenditures in this
area were for cowshed maintenance of $22,871, repairing and maintaining the farms
drainage of $13,429 and maintenance on the effluent system of $10,921.

2015 also saw another successful farm visit for our shareholders in March 2015. We had a
great turnout and have received good feedback from those that attended. The farm visits
are an excellent opportunity for everyone to see the farms first-hand and meet our
wonderful sharemilkers and see what a great job they are doing.

| would also like to take this opportunity to thank my fellow Directors Jeff Whitlock and
Stephen Barr, and our farm consultant Jack Ballam for their contributions over the past year.

Farm Update — Current Season

We would like to welcome Jason Checketts as our
new VOSM for the season. Jason is a young and
progressive Southland man and has impressed both
Jack Ballam and myself with his potential to take
Coldstream to the next level.

The production forecast for the 2015/2016 season
has been set at 305,000 kgMS. The season to date
has had a difficult start, which can be attributed to
the very wet conditions this spring. These conditions

have meant grass growth has been extremely slow
and meant for lower quality feed for the cows. 2015/2016 VOSM Jason Checketts
However, with a bit more sunshine and grass growth, we are still aiming to meet our
production target.

For the 2015/2016, Fonterra has forecast a milk price of $3.85/kgMS and are forecasting a
dividend between 20 and 30 cents. In light of this payout we continue to work with our
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sharemilkers to minimise all costs where possible, without impacting on production. All
non-essential expenditure on such things as repairs and maintenance and capital purchases
have been put on hold as we work through these trying times.

In @ move to minimise the impact on the farm business the directors have agreed to stop
principal payments for the 2015/2016 season and move to interest only repayments. We
have also re-negotiated new interest rates for the loan of 4.62% floating. Though there is an
overdraft facility available to Coldstream at an interest rate of 7.70%, the directors have
resolved to operate at a zero balance and take advantage of the more favourable term loan
interest rate, by drawing down from the available funds.

2015/2016 season continues to be challenging, as the current milk price is still affected by
worldwide commodity prices. The last few Global Dairy Trades have shown promising signs
that we are in the early stages of recovery, however the long term forecast for dairy
industry is still very strong. As mentioned above the indications from industry analysts and
banks is that the payout forecast will be revised up to $4.50 — 5.00/kgMS.

| look forward to seeing you at the AGM.

Kind Regards

/) L

RR Dickie
Director
Coldstream Downs Dairy Farm Limited
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VOSM ANNUAL REVIEW - Leo & Maricel Pekar

The season started with the most challenging springs we have ever
had with really wet conditions from late July till early December.
There was a brief break in September for a few weeks. Then as soon
as the rain stopped in December, the wind started blowing. This
dried the farm right out creating a drought from late December (3
weeks after the last rain) until February. Production as a result of
this testing weather fell 7%, compared to our record season last
year.

STOCK
For next season we have 865 cows to calve (incl. 189 heifers). We

are also rearing 224 calves. With animal health we have made great
progress on mastitis history. This is because we installed a new teat spraying wand which
provides better application and coverage for the cows. Because of this, the Somatic cell count
(which is a measure of mastitis) dropped drastically with only 11% of the herd treated for
mastitis. From our local Vetclub, this is the lowest on record for all their clients which we are
very happy about. In other animal health BVD has dropped to low levels. Johnes disease still is a
problem, causing 1% mortality or culling.

FEED

The average grass cover towards the end of the season was 2200kg of dry matter per hectare,
this was just behind target with Jacks (the farm consultants) report. We are dried off 40 of the
lightest cows and some low producers to help the grass situation, which meant, we left the farm
in a good starting position for next season. This slightly lower growth meant we didn't quite
make as much silage as we would have liked, but we are still left 130 tonnes of silage for spring.

We have had our crop measured and it is showing 14 tonnes of dry matter per hectare. It has
been

a great growing season for crops, the local area and much of Southland are producing some of
the highest yielding crops we've seen. This additional crop cover should leave plenty of feed for
the cows to eat over the winter.

FERTILISER

This season in a bid to save costs we individually soil tested every paddock on the farm. This
was to ensure that the fertiliser was allocated as efficiently as possible. Fertiliser was applied at
the recommended rates.

MATING

Mating has gone very well. Without any intervention we have had an 87% 3 week submission
rate. This means we should have a good quick calving, with mid calving expecting to take 18
days. The empty rate is 6.5%. All the cows being wintered were identified by calving date. Cows
were then dried off based on their calving date and treated with an antibiotic.
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PRODUCTION

After last season's record production we'll end up doing our second best production this year.
Total Milk solids should end up just less than 300,000kg. After a rough start with poor
utilization, cows and farm have shown improvements by bouncing back and holding production
when under pressure.

Coldstream Production 2014/15
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SUMMARY
It has been a great autumn after a pretty shaky start of the season weather wise. It has not been
cold and we are getting good growths.

We feel the farm is well set up for the next season and wish Jason all the best for the future.
Thank you to all our shareholders for the opportunity to manage Coldstream Downs for the last
seven years.

2014/2015 COLDSTREAM
OPERATING EXPENSES
1500
- 1000
> 500
0
Farm Dairy Fertiliser ~Nitrogen  Feed R&M Rates  Insurance

Expenses

| 2014/2015 ACTUALS B SOUTH ISLAND BENCHMARK
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2015 SHAREHOLDER FARM VISIT

March 23™ 2015 saw 12 shareholders and
their partner’s visit Coldstream Downs
farm as part of our bi-annual shareholder
farm visits.

This was a great opportunity for our
shareholders to get the opportunity to see
their investment and meet our VOSM’s.

Leo and Maricel gave everyone a tour of
the cowshed and farm. The feedback we
had from those that visited was very
positive and they all were impressed with
the condition of the farm and dairy herd.

Shareholders visit - discussing milking shed operations

ROGER DICKIE NEW ZEALAND UPDATE

Farm Administrator

In mid August we saw Kate Murdoch start as our new Farm
Administrator. Her role will include farm manager support, reporting

and farm budgeting.

Kate, her husband Aaron and three children are dairy farming in an
equity partnership near Patea, South Taranaki. Having worked their
way through the many tiers of the Dairy Industry to farm ownership has
meant Kate brings a broad understanding of the industry to her new

role.

Kate has an event management and organisational background and we are excited to be

getting her expertise and farming knowledge behind our investment farms.

Kate is also very involved with her local community, which includes holding a Governing

Board position for Kindergarten Taranaki, vice-president of the local playgroup and teaches

swimming to local children in Kakaramea.
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INDUSTRY UPDATE

GlobalDairyTrade prices lifted sharply at the 15 September
auction. The 16.5% lift in the GDT Pricelndex was the
largest price increase recorded in the past five years.
Whole milk powder (WMP) prices increased the most, with
the WMP Price Index gaining 20.6%.

The price increases were greater than expected, although
ahead of the auction there was definitely a stronger sense
that prices would firm than was seen at the previous two
auctions.

The NZX Dairy Derivatives markets predicted a 15% lift in
Fonterra’s Regular Grade WMP for November delivery but
the price for this contract actually increased 25%.

NZX WMP May 2016 Futures prices are 11% higher than
current GDT prices. This increase in prices is factored into
the AgriHQ 2015-16 Farmgate Milk Price which now sits at
$4.65/kgMS.

The likelihood that Fonterra will revise up its milk price
forecast for the current season is increasing but we are
cautious as underlying demand for dairy products is still
weak.

In the past few weeks there has been a lot of talk in the
market about El Nino and the implications this will have on
NZ milk production.

Fonterra has held its milk production forecast at -2 to -3%
but others are forecasting a larger reduction in milk output.
NIWA are absolutely sure that El Nino conditions will be
present from September to November, and forecast that it
is extremely likely (above 90% chance) El Nino conditions
will persist into summer.

It is not a certainty that even if El Nino conditions are
present that a dry summer will occur but the likelihood of it
occurring has been heightened.

Milk Price Forecast ($/kgMs)

ﬁ 2015-16 AGRIHQ W 2015-16 FONTERRA

4.65 3.85
GDT results
Latest Change vs Change vs

Average previous year ago

of WMP
WMP 2500 % 20% | 7%
SMP 1990 ¢ 17% | -24%
AMF 3440 14% T 5%
Butter 310 T 13% 1 15%
Cheddar 3210 # 10% + 4%
Casein 5810 + 0% l -30%
Average 2570 % 15% | -8%
*Based on prices for all GO sellers fo- all contract
pericds. Source: GlobalDairy lrace

AGRIHQ WMP PRICE
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=
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—2014/15 - 2013/14 2015/16

Latest Changevs Change vs

15/09/2015  previous  year ago

FCG 494 1 1% | -21%
FSF 4.95 t 2% | -21%
SML 2.37 2k 1% | -27%
LIC 370 | -24% | -38%
ATM 72 4 1% +  18%
PGW 040 | 1% | -5%

FCG=Forrerra Coonerative Greup, FSF=Fantarra
Sharehelders’ Fune, SML=Synlait Mil¢, LIC=Livestock
mprovement Corporation, ATM=2a2 Milk Company,
PGW=PGG Wrightson

Buyers are aware that a drought in NZ would most likely result in a lift in prices, particularly for WMP
and anhydrous milkfat — products for which NZ is the largest supplier.

Skim milk powder (SMP) prices also firmed on GDT but not to the extent WMP did. Some product did
trade above European Union intervention levels. Just 14,605 tonne of SMP has been placed into
intervention so far as some European sellers prefer to hold onto product themselves in the hope

prices will rise.

Source: AgriHQ Farmgate Dairy - 16 September 2015
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VALUATIONS

1741 Waimea Valley Road
SOUTHLAND

Market Valuation preparsd for:
Roger Dickie New Zealand Limited
P OBox 43
WAVERLEY 4544

Attention: Ian Tretheway

As at 31 May 2015

LOGANSTONE

PROPERTY § INFRASTRUCTURE m VALUATION
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EXECUTIVE SUMMARY

Property Address: 1741 Waimea Valley Road, Southland

Brief Description: An estate in fee simple 349.9645 hectare dairy milking platform
situated in the Nine Mile district of Northern Southland which
has been converted socme 14 years. Currently milking
approximately 800 cows and producing circa 303,000 kg milk
solids last season. From a dairying perspective location is
regarded as fair. Climate is suited for seasonal supply dairy
land use although summer dry sgells are common. The land is
mostly of undulating to rolling contour with predominantly deep
soils showing good fertility levels. Overall layout is good being
well subdivided inte 50 paddocks, reticulated water supply and
well raced. Housing includes three good quality dwellings with
a further dwelling being warranted. The milking shed is of good
capacity and condition. There are adequate supporting farm
buildings. Overall a medium quality dairy platform due to
location being tidily presented and achieving slightly below
Southland average production based on a low supplement
import system. We estimate average efficient production to be
314,000 kilograms of milk solids (1003 kg ms / effective ha).

Instructing Party: Ian Tretheway

Registered Proprietor: Coldstream Downs Limited

Purpose of Report: To assess the market value for financial reporting purposes.
Reliant Parties: Roger Dickie - Roger Dickiz New Zealand Limited

Date of Inspection: 4 May 2015

Date of Valuation: 31 May 2015

Interest Valued: Freehold land and improvements, household and farm chattels,

milking shed and effluent plant and equipment (excludes
Fonterra shares and supplements on hand)

Key Assumptions: The kay assumptions are basad on the transactions that have
occurred in Southland for dairy farming properties over recent
times. The valuation is based on a willing seller/willing buyer
concept with a marketing window of three to four months. We
refer you to our full valuation report attachad to this executive
summary.

Factors influencing value: Location, preduction, climate, one dwelling short, water supply.

12| Page




Land Value Assassments:
Residential Improvements:
Productive Buildings:

Other Improvements:
Household & Farm
Chattels:

Milking & Effluent Plant and
Equipment:

Market Value:

Valuer:

Reviewed by:

$7,650,000
$461,000
$834,000
$545,000
$20,000

$160,000

$9,710,000
Grant Barron, Registered Valuer
B Com (Ag) VFM, MBA, ANZIV, MPINZ

Jay Sorensen, Registered Valuer
B Appl Sc (Rural Val) Agr Bus, MPINZ, ANZIV
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14™ May 2015

Cameron Town
The Engagement Partner

Silks Audit Chartered Accountants

PO Box 7144
Wanganui 4541

Dear Cameron

LIVESTOCK COUNT AND VALUATION

PROGRESSIVE LIVESTOCK LTD

DAIRY & BEEF
LIVESTOCK AGENTS

We confirm that we have attended to the count and the valuation of the Livestock held by Coldstream
Downs Sharemilking Limited as at 31/05/2015.

We confirm that we understand that this information will be used in the preparation of the Farms
annual financial statements.

We can confirm the following:

Livestock Class

Verified Units on

Price Per Head - $

Total Value of class - §

Hand
3-Byearold F & FX 588 $1950+ GST $1146600+ GST
incalf dairy cows
9yearold plus F & FX 48 $800+ GST $38400+ GST
incalf dairycows [ |
Mixed age budget F & FX 19 $800+ GST $15200+ GST
incalf dairy cows
(inc 3 titters) o o |
Young empty F & FX 17 $650 + GST $11050+ GST
____cows to carry over B
Incalf Carry Over cows 21 $1225 + GST $25725 + GST

Herd BW 108
PW 135
85% RA
Livestock Class Verified Units on Price Per Head -$ | Total Value ofclass - $
Hand
F & FX incalf dairy heifers 189 $1600+ GST $302400+ GST

BW 158
PW 175
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Livestock Class Verified Units on Price Per Head - $ | Total Value of class - $
Hand
F & FX empty rising 1 224 $680+ GST $152320+ GST
year dairy heifers
BW 154
PW 161
Total $1,691,695
+ GST $1,925,449.25

We confirm that we have counted and verified the units held as above.
We confirm that the value per head above is the current market value.
We confirm that the stock appeared to be in reasonable condition and health.

The challenging season has seen a significant drop in the cow market this year for various reasons.
The continuing improvements of herd records and animal health has resulted in the Celdstream Downs
milking herd being at the better end of seasonal values.

We confirm that we are independent of the Farm, Farm Manager and the Trustees/Owners of the
Farm.

We acknowledge that Silks Audit Chartered Accountants, as auditor of the farm, will be relying on our
considerations and opinions expressed in the report.
Yours sincerely

Burke Patching
Progressive Livestock Ltd

Dairy Livestock Agent
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Coldstream Downs Dairy Farm Limited

DIRECTORY

Nature of Business

I R D Number

Date of Incorporation
Company Number

Registered Office

Securities Registrar

Directors

Accountants

Solicitors

Auditors

Bankers

Dairy Farming in the South Island of New Zealand

90-631-691
19/06/2002
1629645

87 Weraroa Road
Waverley

Roger Dickie (N Z) Limited
SH3
Waverley

R R Dickie
S J Barr
J H Whitlock

Markhams Waverley Limited
Waverley

Kensington Swan
Wellington
Horsley Christie
Wanganui

Silks Audit Chartered Accountants
Wanganui

Bank of New Zealand
Wanganui
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Page 2
Coldstream Downs Dairy Farm Limited

DIRECTORS REPORT
FOR THE YEAR ENDED 31 MAY, 2015

The business of the company through its subsidiaries Coldstream Downs Ltd and Coldstream Downs Sharemilking
Ltd is dairy farming.

THIS YEAR LAST YEAR
The operating surplus (deficit) of the company
for the year ended 31st May 2015 was (684,063) 1,013,443
Taxation charge for the year was 74,293 (370,056)
Dividends Paid & Provided were (244,500) -
Retained Earnings at 1st June 2014 were 2,225,361 1,581,974
Retained Earnings at 31 May 2015 $ 1,371,091 $ 2,225,361

It is not proposed to make any transfer to reserves.

The state of the company's affairs at 31st May 2015 was:-

Assets totalled $ 7,582,216 $ 9,247,239

and were financed by

Shareholders equity of 6,007,244 6,861,514

and liabilities of 1,674,972 2,385,725
$ 7582216 $ 9.247]239

The Board of Directors present their annual report, including the financial statements of the Company for the
year ended 31 May 2015.

Directors interests:

Directors holding office during the year were R R Dickie, S J Barr and J H Whitlock

There were no company shares acquired or disposed of by directors during the year

No entries were made into the company's interest register during the year

Administration Services amounting to $33,206 were provided to the Group by Roger Dickie (NZ)

in which Roger Dickie, a director, has a controlling interest. The services were provided on normal
commercial terms.

Accounting Services amounting te $14,305 were provided to the Group by Markhams Waverley Ltd
in which Jeff Whitlock, a director, is also a director. The services were provided on normal
commercial terms.

No directors fees were paid during the year, and no other remuneration was paid to directors during the year.

There were no donations made by the company during the year

No employees or former employees were paid in excess of $100,000 in the year

For and cmjalf of the Board of Directors

Directef Dir
18 September 2015 18 Sgpfember 2015
& SAUOJ)
7}
QA
gl
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Coldstream Downs Dairy Farm Limited
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY, 2015

Page 3

ANTS

Notes GROUP 2015 PARENT 2015 GROUP 2014 PARENT 2014
$ $ $ $
Operating Revenue
Stock Proceeds 274,741 - 71,955 -
Less Stock Purchases (19,500) - (27,000) -
Change in Livestock Values (263,655) - 269,050 -
Gross Income from Livestock (8,414) - 314,005 -
Milk Proceeds 1,327,571 - 2,749,655 -
Dividends Received 50,675 225,000 70,680 -
Interest Received 809 - - -
Sundry Revenue 1,968 B 1,477 -
1,372,609 225,000 3,135,817 -
Operating Expenses
Rates & Insurance 31,269 - 30,549 -
Interest & Finance Charges 82,234 - 100,188 -
Animal Health 69,133 - 85,536 -
Audit Fees 12,495 - 11,995 -
Directors Fees - 4773 -
Feed, Hay & Silage 187,343 - 243,151 -
Grazing Fees 435,099 419,060 -
Sharemilker Payments 318,123 - 424,022 -
Other Farm Working Expenses 174,604 - 167,803 -
Pasture Maintenance 178,738 - 206,027 -
Repairs & Maintenance 87,835 - 71,431 -
Depreciation 8 59,677 - 57,511 -
Revaluation of Investments - Fonterra 16 409,897 - 318,370 -
Revaluation of Investments - Other 10,325 - (8,042) -
2,056,672 - 2,122,374 -
Operating Surplus (Deficit) before Tax (684,063) 225,000 1,013,443 -
Income Tax Expense 4 (74,293) 370,056 -
Operating Surplus (Deficit) after Taxation (609,770) 225,000 643,387
Other Comprehensive Income - B B
Total Comprehensive Income (609,770) 225,000 643,387 -
Attributable to Owners of the parent company (573,350) 225,000 556,676 B
Attributable to Minorities (36,420) - 86,711 -
(609,770) 225,000 643,387 -
M,
These Statements should be read in conjunction with the notes to the financial statements g“%o Mcof
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Coldstream Downs Dairy Farm Limited

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY, 2015

31 May 2015 - Group
Total Comprehensive Income for Year
Capital Contributed

Less Dividends Paid & Provided
Total Movement in Equity

Equity at Beginning of Year
Equity at End of Year

31 May 2015 - Attributable to Owners of Parent Company
Total Comprehensive Income for Year

Less Dividends Paid & Provided

Total Movement in Equity

Equity at Beginning of Year
Equity at End of Year

31 May 2015 - Attributable to Minorities
Total Comprehensive Income for Year
Capital Contributed

Less Dividends Paid & Provided
Total Movement in Equity

Equity at Beginning of Year
Equity at End of Year

31 May 2015 - Parent

Total Comprehensive Income for Year
Less Dividends Paid & Provided

Total Movement in Equity

Equity at Beginning of Year
Equity at End of Year

These Statements should be read in conjunction with the notes to the financial statements

Page 4
SHARE RETAINED TOTAL
CAPITAL EARNINGS EQUITY
$ $ $
- (609,770) (609,770)
- (609,770) (609,770)
- 244,500 244,500
- (854,270) (854,270)
4,636,153 2,225,361 6,861,514
4,636,153 1,371,091 6,007,244
- (573,350) (573,350)
- 225,000 225,000
- (798,350) (798,350)
4,400,000 2,085,271 6,485,271
4,400,000 1,286,921 5,686,921
- (36,420) (36,420)
- (36,420) (36,420)
- 19,500 19,500
- (55,920) (55,920)
236,153 140,090 376,243
236,153 84,170 320,323
- 225,000 225,000
- 225,000 225,000
4,400,000 (226,399) 4,173,601
4,400,000 (226,399) 4,173,601
P,
0
QA
‘%ﬁ'ﬁ‘unccf
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Coldstream Downs Dairy Farm Limited Page 5

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY, 2015

SHARE RETAINED TOTAL
CAPITAL EARNINGS EQUITY
$ $ $
31 May 2014 - Group
Total Comprehensive Income for Year - 643,387 643,387
Capital Contributed 72,383 72,383
72,383 643,387 715,770
Less Dividends Paid & Provided - - -
Total Movement in Equity 72,383 643,387 715,770
Equity at Beginning of Year 4,563,770 1,681,974 6,145,744
Equity at End of Year 4,636,153 2,225,361 6,861,514
31 May 2014 - Attributable to Owners of Parent Company
Total Comprehensive Income for Year - 556,676 556,676
Less Dividends Paid & Provided = = "
Total Movement in Equity - 556,676 556,676
Equity at Beginning of Year 4,400,000 1,528,505 5,028,595
Equity at End of Year 4,400,000 2,085,271 6,485,271
31 May 2014 - Attributable to Minorities
Total Comprehensive Income for Year - 86,711 86,711
Capital Contributed 72,383 - 72,383
72,383 86,711 159,094
Less Dividends Paid & Provided - - -
Total Movement in Equity 72,383 86,711 169,094
Equity at Beginning of Year 163,770 53,379 217,149
Equity at End of Year 236,153 140,090 376,243
31 May 2014 - Parent
Total Comprehensive Income for Year B - -
Less Dividends Paid & Provided - - -
Total Movement in Equity - - -
Equity at Beginning of Year 4,400,000 (226,399) 4,173,601
Equity at End of Year 4,400,000 (226,399) 4,173,601
& \)LS Auq’)
QA
3
These Statements should be read in conjunction with the notes to the financial statements ?‘Pgnncoo‘)\t
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Coldstream Downs Dairy Farm Limited

STATEMENT OF FINANCIAL POSITION

AS AT 31 MAY, 2015

Page 6

GROUP 2015 PARENT 2015 GROUP 2014 PARENT 2014
$ $ $ $
Current Assets
Cash and Cash Equivalents 6 189,048 - 455,010 -
Accounts Receivable 128,007 - 997,656 -
Feed on Hand 25,782 - 7,400 -
Provision for Taxation 1,855 - - -
Deposit on Minority's shares in Subsidiary 13, 14 115,000 - - -
Cattle on Hand F 4 1,691,695 - 1,955,350 B
Loan to Subsidiary 4,173,600 4,173,600
Total Current Assets 2,151,387 4,173,600 3,415,416 4,173,600
Non Current Assets
Shares in Fonterra 16 1,534,733 - 1,944,630 =
Shares in Sundry Companies 28,241 - 37,435 -
Shares in Subsidiary - 1 - 1
Property, Plant & Equipment 8 3,867,855 - 3,849,758 -
Total Non-Current Assets 5,430,829 1 5,831,823 1
Total Assets 7,682,216 4,173,601 9,247,239 4,173,601
Current Liabilities
Provision for Taxation - - 32,419
Current Portion of Term Liabilities 9 308,369 - 288,452 -
GST Payable 7,836 - 67,378 -
Accounts Payable 207,260 - 461,965 -
Total Current Liabilities 521,465 B 850,214 -
Non-Current Liabilities
Deferred Tax 4 237,168 E 413,513 E
Bank of New Zealand Term Loan 9 816,339 - 1,121,998 -
Total Non-Current Liabilities 1,053,507 - 1,535,511 -
Equity
Attributable to Owners of parent company 5,686,921 4,173,601 6,485,271 4,173,801
Aftributable to Minorities 320,323 - 376,243 -
6,007,244 4,173,601 6,861,514 4,173,601
Total Liabilities & Equity 7,582,216 4,173,601 9,247,239 4,173,601
For aww of the/fwam
Director i Director ;
18 September 2015 18 Seﬂtember 2015 |
QJSAUO,)
QA s
These Statements should be read in conjunction with the notes to the financial statements %peu h;co;
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Coldstream Downs Dairy Farm Limited

CASHFLOW STATEMENT
FOR THE YEAR ENDED 31 MAY, 2015

Page 7

Notes GROUP 2015 PARENT 2015 GROUP 2014 PARENT 2014
$ $ $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from:
Receipts from Customers 2,434,745 - 2,212,588 -
Tax Refunded - -
Dividends 50,675 225,000 70,680 -
Interest 809 -
2,486,229 225,000 2,283,268 -
Cash was applied to:
Operating Expenses (1,768,444) - (1,485,238) -
Interest Paid (83,082) - (100,742) -
GST (32,685) - (5,866) -
Taxation Paid (141,832) - (157,930) -
(2,026,043) - (1,749,776) -
Net cash inflow (outflow) from operating activities 460,186 225,000 533,492 -
1"
CASH FLOWS FROM INVESTING ACTIVITIES
Cash was provided from:
Sale of Fixed Assets 10,000 - - -
Sale of Investments - E 72,383 -
10,000 - 72,383 -
Cash was applied to:
Deposit on Minority's shares in Subsidiary (115,000) - - -
Loan to Subsidiary - - - B
Purchase of Fixed Assets (87,774) - (37,368) -
Purchase of Investments (1,132) - (1,020) -
(203,906) - (38,388) -
Net cash inflow (outflow) from investing activities (193,906) - 33,995 -
CASH FLOWS FROM FINANCING ACTIVITIES
Cash was provided from:
Share Capital Subscribed - - - -
Cash was applied to:
Dividends Paid (244,500) (225,000) - -
Loan Repayment (287,742) - (275,503) -
(532,242) (225,000) (275,503) -
Net cash inflow (outflow) from financing activities (532,242) (225,000) (275,503) -
Net increase (decrease) in cash held (265,962) - 291,984 -
Balance at beginning of year 455,010 - 163,026 -
Balance at end of year 31 May 2015 6 189,048 - 455,010 -
B A
(A
These Statements should be read in conjunction with the notes to the financial statements 1’1«;,{_\0 ,\.;cp"‘t
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Coldstream Downs Dairy Farm Limited Page 8

STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY, 2015

Summary of Significant Accounting Policies
Reporting Entity
Coldstream Downs Dairy Farm Lid is a company registered under the Companies Act 1893.

The group consists of the Parent company Coldstream Downs Dalry Farm Ltd, which is an issuer, and its wholly owned subsidiary Coldstream
Downs Ltd, and 85% subsidlary Coldstream Downs Sharemilking Ltd.

Coldstream Downs Dairy Farm Ltd is an issuer as defined by the Financial Reporting Act 1993 and these financial statements
and these group financial statements have been prepared in accordance with this Act.

Measurement Base

The i ised as appropriate for the and reporting of financial performance and financial

position on an histurical mal baais are followed by the group, with the exception that cerlain assels as specified below have
been revalued.

Thesa financial statements have been prepared In accord: with g lly accepted ace ing practi In New Zealand and
comply with New Zealand equivalents to International Financlal Reporﬂng Standmﬂs The fi lal stat ts also ly with
International Financial Reporting Standards. For this purpose the company has designated itself as profit-criented.

The financial sl ts comprise the lidated financial statements of the group and the sep financial stat ts of
the parent company.

The informalion is presented in New Zealand dollars.

Specific Accounting Policies

The following specific accounting policies which materially affect the t of profit and the financial position have been

applied.

Basis of Consolidation

The consolidated financial stat nts include the parent pany and its subsidiaries accounted for using the purchase mathod. All
significant inter- pany tions are elimi d on lidation. In the parent company's separale financial statemenls investments

in subsidiaries are stated at cost less any impairment losses.

{b) Property, Plant and Equipment

The company has these classes of property, plant and equipment:
- Freehold Land;
- Freehold Buildings;
- Planl, equip & Motor Vehicl

All property plant and equipment is Initially recorded at cost.

When an item of property, plant and equipment is disposed of, any gain or loss is recognised in the i and is
calculated as the difference between the sale price and the carrying value of the item.
Deprecialion is provided for on a Diminishing Value basis on all tangible property, plant and equif t other than freehold land
and capital work in progress, al depreciation rates calculated to allocate the assels' cost over their estimaled useful lives.
Major Depreciation Periods are:
- Land Development 25 years
- Freehold Buildings 50 years
- Planl, equipment & Motor Vehicles 510 15 years
(c) Impairment
At each reporting date, the carrying amount of tangible and intangible assets are reviewed to d ine whether there is any indication of impairment. If
any such Indication exists for an asset, the recoverable amount of the assel is estimated in order to determine lhe extent of the impairment loss (if any).
Where the asset does nol generate cashflows that are independent from other assets, the Company esli the bl of the cash
generaling unit to which the asset belongs.
A cash g ting unil is defined as the llest idenlifiable group of assels thal generales cash inflows lhal are largely independent of the cash inlls

from other assets or groups of assels.
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated fulure pre-tax cashflows are
discounted lo their present value using a pre-lax discount rate that reflecl | market ts of the time value of money and the risks specific
1o the asset for which the estimates of future cashflows have not been adjusted.
If a revalued assel is determined to be impaired, the impairment if firstly applied against the related component of the revaluation reserve, wilth any

ining impai L loss exp d in the income statement. If the impairment loss is subsequently reversed, the reversal is firstlly applied to the
income statement to the extent of previously expensed impairment losses relating to that asset, with any further increase taken to the revaluation reserve.
For assels which are nol revalued, an impairment loss is expensed immediately to the Income stat t. An impal t loss is d only to the
extent that the assel's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation, if no impairment loss

had been recognised.

B AL,
:o\\/“ OJ),
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Coldstream Downs Dairy Farm Limited Page 9

STATEMENT OF ACCOUNTING POLICIES AND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY, 2015 (CONT.)

(d) Share Capital
Ordinary shares are classified as equily. Direc! costs of issuing shares are shown as a deduction from the proceeds of the issue.

(e) Taxation

The income tax expense charged to the income stalement includes both the year's provision and the i tax effect of:

- Taxable temporary differences, except those arising from initial recognition of goodwill and other assets that are not
depreciated; and

- Deductible temporary differences to the axtent that it Is probable thal they will be ulilised.

Temporary differences arising from transactions, other than business combinations, affecting neither ting profil nor taxable

profil are ignored

Tax effect accounting is applied on a cc hensive basis to all iming differences using the liability method. A deferred tax

assel is only recognised to the extent lhat It Is probable there will be future taxable profit to utliise the temporary differences.
(f) Financial Instruments

Financial | are recognised In the bal sheet when the Company becomes parly to a financial contracl. They
inolude cash balances, bank overdrafts, receivables, payables, invesimenls in and loans lo olhers, and lerm borrowings.

(g) Recelvables and Payables

Recaimb!as and payables are initially recorded at fair value and subsequently carried at amortised cost using the effective
| method. Due all is made for impaired receivables (doubtful debis). The resulting amount for receivables is
not materially different from estimated realisable value.

(h) Investments
Investments are recorded at fair value.

(i) Borrowings

Borrowings are initially recorded at fair value net of ion costs ir i, and subsequently at tised cosl using
the effective interest method.

All borrowing cosls are recognised as an expense in the period they are incurred.
(i) Revenue

Revenue on sales of goods is recognised when they are delivered and ready for use by the customer.
(k) Cashflows

For the purpose of the cash flow statement, cash includes cash on hand, deposits held at call with banks, and investments
in money market instruments, net of bank overdrafts.

() Goods and Services Tax
These accounls have been prepared exclusive of Goods and Services Tax, excepl for accounts payable and accounts receivable, which are GST inclusive

(m) Biological Assets

Biological assets managed for producing into agricultural produce or for | ming into additional biological assels are measured at fair value, with
unrealised gains or losses reported in the stalement of financial performance as part of operating The livestock is valued at market value
by an independent livestock agent at bal date.

(n) Feed on Hand
Feed on Hand has been valued at cost price

ct inA 5 Policl

There has been no changes in accounting policies. All policies have been applied on bases consistent with those used in previous years

P
1QOA
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Coldstream Downs Dairy Farm Limited

STATEMENT OF ACCOUNTING POLICIES AND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY, 2016 (CONT.)

Issued Shares

Ordinary Shares Issued

Opening Paid Up Capital
Further Capital Paid Up
Closing Paid Up Capital

Page 10

Parent
2014

45500:000

4,400,000

Group Parent Group
2015 2015 2014
4,500,000 4,600,000 4,500,000
4,400,000 4,400,000 4,400,000
4,400,000 4,400,000 4,400,000

4,400,000

All ordinary shares have been issued. There are 100,000 unpaid ordinary shares (2014: 100,000). All shares have equal voting rights and share
equally in dividends and surplus on winding up. The shares have no par value.

Retained Earnings

Balance as at 1 June 2014

Operating surplus (deficit) attributable to the
shareholders of the parent company
Operaling surplus (deficit) attributable to
minorities

Dividends Paid - Sharehalders of Parent
Dividends Paid - Minorities

Balance as &t 31 May 2015

Taxation
Net profit/(Loss) for the year

Prima facie income tax at 28%
Add (sut )] ion effect of p
Revaluation of Ir s

Herd Scheme Value non-taxable adjustment
Recognition of tax losses nol previously recognised
Dividend R 1 from Subsidiary

Imputation Credils Received

Income Tax Expense

differences

The i tax exp is rep ed by:
Current Tax

Deferred Tax

Income Tax Expense

There are no income tax losses and unrecognised timing differences carried forward (2014:Nil) for set-off agai

Inland Revenue Department Assessment.

Imputation Credit Account

Balance as at 1 June 2014

Tax Refunded

Tax Paid

Imputation Credits Received

Imputation Credits attached to Dividends Paid
Balance as at 31 May 2015

Group Parent Group Parent
2015 2015 2014 2014
2,226,361 (226,3099) 1,681,074 (226,399)
(573,350) 225,000 556,676 -
(38.420) - 886,711 -
1,615,591 (1,399) 2,225,361 (226,309)
226,000 225,000 .

19,500 - - -
1,371,001 !225i399! 2|225i36‘l 5225399!
Group Parent Group Parent

2015 2015 2014 2014
(684,063) 225,000 1,013,443 -
(191,538) 63,000 283,764
117,662 - 86,602 -
(63,000)

(418, - (600) -
(74,203) - 370,066 =
102,062 - 188,489 -

(176,345) - 181,567 -
(74,283 - 370,056 -
| fulure subject to
Group Parent Group Parent
2015 2016 2014 2014
422,500 279,525 -
(6,877) (28,464) :
147,676 - 170,605 .
578 87,500 B34 -
95,083 (87.500) - -
469,794 - 422,500 -

\&5 AUO.I‘ 3
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Coldstream Downs Dairy Farm Limited Page 11

STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY, 2015 (CONT)

8. Cash and Cash Equivalents Group Parent Group Parent
2015 2015 2014 2014
Bank of New Zealand Cheque Accounts 189,048 - 456,010 -
Bank of New Zealand Call Accounts - - - -
Balance as al 31 May 2015 189!048 - 455,010 -
The Cokistream Downs Lid draft is d by a first mortpage over the farm property and perfected rity inty inall tand
after ired including livestock, of Cold: Downs Limited and Morigage over Dairy Company Shares in Fonterra Co-Operalive Lid,

The limil is $300,000 and the inlerest rate at year end is 10.2%

The Coldstream Downs Sharemilking Lid overdraft is secured by a perfected security interest in all present and after acquired property of
Coldstream Downs Sharemilking Ltd, including livestock, and a guarantee for the amount of $350,000 plus inlerest and costs in terms of the banks
standard guarantes form from Coldstream Downs Lid. The limit is $200,000 and the interest rate al year end Is 10.2%

Coldstream Downs Limited has a General Securily Agreement in favour of Coldstrearn Downs Sharemilking Limited for $5,400,000.

7. Stock on Hand Group Parent Group Parent
No. 2015 2015 Ne. 2014 2014

R1 Heifers 224 162,320 - 228 228,000 .

R2 Heifers and Mixed Age Cows 882 1539375 - 913 1,727,350 -

1,106 1,691,695 - 1,141 1,955,350 &

Stock s stated at market value as al 31 May 2015 based on a valuation by Progressive Livestock Southland Lid, Timaru, dated 20 May 2015.
Progressive Livestock Southfand Lid are independent specialist dairy livesiock agents.

Reconclliation of Numbers: No. H No. §
Opening Stock 1141 1,965,350 1080 1,776,350
Purchases 10 19,500 15 27,000
Sales 703 274,741 -669 -71,955
Increase/decrease in values of caltle 8414 223,956
Matural Increase 686 4] 680 0
Deaths & Missing -28 ke
Closing Stock 1106 1,691,695 1141 1,955,350
8. Property, Plant & Equipment Development Plant & Motor
Land Buildings Expenditure Equipmant Vehicles Total
1 June 2014:
Cost Price 2,888,612 716,317 201,022 366,013 111,251 4,283,215
Accumulated Depreciation - {146,719) (49.526) (180,225) {46,987) (433.457)
Net Book Value 2,888,612 560,598 151,406 175,788 64,264 3,840,768
Additions = 87,774 a7,774
Disposals - z - (10,000} 3 {10,000)
2,388,812 569,598 151,496 253,562 64,264 3,827,532
Depreciation - 8,505 8,895 37,848 8,355 63,703
Loss/{Gain) on Sale - - - {4,026) - (4,026)
Net Book Value s laBBB 612, 361,003 1i2501 wacZtB40. 35000 = BATE55
31 May 2015,
Cosl Price 2,888,612 716,317 201,022 441,787 111,251 4,358,989
Accumulaled Depreciation - (155,224} !58.5211 {222,047) (65,342) (491,134)
Net Book Value 2,888,612 561,083 142,601 218,740 66,000 3,867,855
1 June 2013:
Cosl Price 2,888,612 716,317 198,018 342,766 111,251 4,256,964
Accumulated Depreciation - (137,961} {40,041) {171,676} (37,385) (387,083)
Net Book Value 2,888,812 578,356 157 977 171,090 73,868 3,869,901
Additions 3,004 40,454 43,418
Disposals - - - 8,050 - 6,050
2,888,812 578,356 160,981 205,454 73,866 3,807,269
Depreclation - 8,758 9,485 26,106 9,602 53,951
Loss/{Gain) on Sale - - - 3,560 - 3.560
Net Book Value 2,668,612 569,598 151,496 175,788 64,264 3,849,758
—————— TRy T
31 May 2014
Cost Price 2,888,612 716,317 201,022 306,013 111,261 4,283,215
Accumulated Depreciation - {146,718) (49,526) (190.225) {46.987) (433,457)
Net Book Value 2,888,612 569,598 151,486 175,788 64,264 3,849,758

The parent company does not own any property, plant or equipment
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STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY, 2015 (CONT )

Non Current Liabilities

Group Parent Group Parent
2015 2015 2014 2014
B N Z Term Loan - Current 306,369 - 288,452 -
B N £ Term Loan - Term 816,338 - 1,121,998 -
1,122,708 - 1,410,450 -
Repayable as follows:
Less than 1 Year 306,369 - 288,452 -
Between 1 - 2 Years 324,858 - 305,714 -
Between 2 - 5 Years 477,760 - 759,652 -
Greater than 5 years 13,721 - 66,632 -
1,122,708 - 1,410,450 -
T
a) The bank loans and overdraft are secured by a first morigage over the farm | rty and perfecled security interest in all p t and

after acquired property, including livestock, of Coldstream Downs Limited and Mortgage over Dairy Company Shares in Fonterra
Co-Operative Limited, and perfected security interest In all present and after acquired property, Including Livestock, of Coldstream Downs
Sharemilking Limited. Goldst Dewns Sharemilking Lid has been given a guaraniee for the amount of $350,000 plus interest and
costs in terms of the bank's standard guarantee form from Coldstream Downs Lid,

b) The bank does not currantly have any financial covenants in place.

c) Since balance date, the loans have been refinanced lo purchase the minority interest in the sharemilking company, and are on an Interest-only
basis

Financial Instruments
Credit risk

To the extent thal the Group entilies have a receivable from another party, there is & credit risk in the event of nen-performance by
that counterparty. Financial instruments which potentially subject Group enlities to credil risk principally consist of bank balances,
receivables, other assets.

The Issuing Group manages its exposure to credit risk

Maximum exposures to credit risk at balance dale are shown on the Statement of Financial Position as current and lerm assets. No
collateral is held on these amounts.

Concentrations of credit risk

Group accounts receivable include $987,806 (2014: $087,806) receivable from Fonterra. The group does nol have any other significant concentrations
of credit risk.

Currency and Interest rate risk

There is currency risk to the extent that income Is dependant on the sale price achioved by Fonterra Co-Operative Group who in turn
incurs currency risk. Group entities have exposure to interest rate risk to the extent that they borrow for a fixed term at fixed rates.

Fair values

The carrying values of financial I in the St L of Fi ial Poslition are considered lo be fair values and include
inlorest accruals thal are included in current receivables and payables.

Liquidity Risks

Liquidity risk represents the Issuing Groups ability to meet ils financial cbligations on time. For the most part the Company

generates sufficient cash fllows from its operaling activilies to make timely payments. It dees however maintain commitled credit

lines 1o cover any shortfalls. The Issuing Group has a total bank overdraft facilitios of $500,000. At balance date none (2014 Nil} of this has
been borrowed by the Company.

Liquidity Forecasts

Management suparvises liquidity by moniloring short-term and long-term cash flows for up lo 5 years.

Interest Rate Risk

The issuing Group has exposure fo interes| rate risk to the extent thal il borrows for al floating interest rates.

Guarantee

A guarantee has been provided to the Bank of New Zealand for $350,000 in relation to Coldstream Downs Sharemilking Limited's
banking facilities.
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STATEMENT OF ACCOUNTING POLICIES AND
NOTES TC AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY, 2015 (CONT.)}
Reconciliation of Operating Surplus to Net Grotp Parent Group Parent
Operating Cash Inflow/(Qutflow) 2015 2015 2014 2014
Met SurplusiDeficit) after tax for the year {609, 770) 225,000 643,387 -
Add (less) non cash items:-
- Revaluation of | 420,222 - 310,328 -
- Depreciation 63,703 53,951
- {Gain)/Loss on Sale of Fixed Assels 4,026 - 3,560 =

(129,871) 225,000 1,011,226 =
Add (less} movement in other working capital items:
Increase (decmase) in accounls payable (254,704) - 197,125 -
il } in liveslock on hand 263,655 - (269,050) -
{Increase)} decrease in accounts receivable 869,649 - (632,100) o
{Increase) decrease In feed on hand (18,382) - 9,452 =
Increase {decrease) in GST payable (59,542) - 17,730 -
Increase {decrease) in Taxalion Payable (34,274) - 17,542 -
Increase (decrease) in Delerred Tax payable (178,345) - 181,567 -
Net cash inflow (cutflow) from aperaling activities 460,186 225!000 533,492 -

Contingent Liabilities & Contingent Assets

At 31 May 2015 the Company has no other significant confingent assels or contingent liabflities. (2014: $Nif)

Capital Commitments & Non-Cancellable Operating Leases

The company has agreed to purchase the minority shareholder's shares in the sharemilking company at 1 June 2015, The purchase price is
$322,876 which represents a premium of $2,353 on book value which is the difference between the book value of the plant and a valuation
from Southland Farm Machinery Limited. Al balance date, a deposit of $115,000 had been paid.

Al 31 May 2015 there were no other capital commitments and no non-cancellable operating leases. (2014: $NIl)

Events After Balance Date

The contract of variable order sharemilker with the sharemilking company expired on 31 May 2015 and was not renewed. The company has
purchased the minorily interest In the sharemilking company on 1 June 2015 as sel out in note 13. The y has then purchased the
livestock, plani, equipment and motor vehicles of the st il pany, such thal after the final accounts wmivabls are collected and
final accounts payable setlled, the sharemilking company will be dormant. The new variable order sharemilker's contract is with Coldstream

Downs Limited.

The company has been effected by the | d

in the dairy industry. The budget for the 2015/16 season shows a cash

break-even position. Should the Induslry downlturn worsen In the coming months, the cempany has bank faciliies in place to

meet working capilal requirements

There were no significant evenls occurring after balance dale.

Iinvestment in Subsidiaries

2015 2014 Business
Coldstream Downs Limited 100% 100% Dairy Farming
Coldstrearn Downs Sharemilking Limiled 80% 80% Sharemilking

The Company cwns 100 ordinary shares in Coldstream Downs Limited {unpaid), and Coldstream Downs Limited owns 80% (2014: 80%) of

Coldsiream Downs Sharemilking Limited

Investment in Fonterra Co-operative Group Limited

2015 2015 2014 2014

No. $ No. $
Shares held at 1 June 2014 317,760 1,044,630 310,000 2,263,000
1:40 Bonus Issue - 7,750
Shares redeemed re 2012 Season - - - -
Shares Purchased re 2012 Season = = = =
Revaluation of Shares L (409,897) - (318,370)
Shares held at 31 May 2015 317,760 1,534,733 317,750 1,944,630
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STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY, 2015 (CONT.)

Related Party Transactions

The subsidiary paid administration fees of $33,206 (2014: $19,133) lo Roger Dickie (NZ) Ltd, in which Roger Dickie, a
director, has a controlling interesl. This amount includes reimbursement payments to S J Barr, a direclor, who previously invoiced
the company directly (2014: $4,773). The amount owing at balance date was $3,488 (2014; $1,184)

Accounting Services amounting to $14,305 (2014 $13,170) were provided to the Group by Markhams Waverley Lid in which Jelf
Whitlock, a director, Is also a director. The amount owing at balance date was nil (2014; nil)

The sharemilking company paid a lotal of $318,123 (2014: $424,022) to Gaucho Farms Limited, the Variable Order Share Milker, for expense
allowance, call rearing and percentage of milk proceeds. The amount owing at balance date was $33,972 (2014: $48,080)

Gaucho Farms Limited owns the remaining 20% (2014: 20%) of Coldstream Downs Sharemilking Limited not owned by the group,

As the sharemilker, Gaucho Farms Limited Is entitled to a dard fixed exp
and 6.76% of the total milk proceeds

y of $18,438, payment for calf rearing

Coldstream Downs Limited has an advance from the parent of $4,173,600 (2014: $4,173,600). No inlerest has been charged on this advance

No relaled party debls have been writlen off or forgiven during the year.

Significant Judgements & Uncertainties

The preparation of financial statements of necessity involves judgement and eslimation. The only significant eslimaliun required for the year is the \rsluaiion

of livestock. There is a ready market for diary livestock in the area, and the livestock is counted and valued lly by an independent expert, Pi

Livestock Limited
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To the Shareholders of Coldstream Downs Dairy Farm Limited

Report on the Financial Statements

We have audited the financial statements of Coldstream Downs Dairy Farm Limited and group on pages 3 to 14 which comprise the
consolidated and separate statement of financial position as at 31 May 2015 and the consolidated and separate statement of
financial performance, statement of movements in equity and cash flow statements for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Director's Responsibility for the Financial Statements

The Directors are responsible for the preparation and fair presentation of these financial statements In accordance with New Zealand
equivalents to International Financlal Reporting Standards and for such internal control as the directors determine Is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility s

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with International Standards on Auditing (New Zealand). Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selecled depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entily's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates, as well as
evalualing the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Other than in our capacity as auditor we have no relationship with, or interests in, the Company or any of ils subsidiaries.

Opinion

In our opinion the financial stalements give a true and fair view of the financial position of Coldstream Downs Dairy Farm Limited as
at 31 May 2015, and its financial performance and its cash flows for the year then ended in accordance with New Zealand
Equivalents to International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements
We also report in accordance with sections 16 (1)(d) and 16(1)(e) of the Financial Reporting Act 1993. In relation to our audit of the
financial statements for the year ended 31 May 2015:

(i) We have obtained all the information and explanations we have required; and
(i} In our opinion, proper accounting records have been kept by the company as far as appears from our examination of those
records.

Restriction on Distribution or Use

This report is made solely to the company’s shareholders, as a body, in accordance with section 207E(1) of the Companies Act 1993.
Our audit has been undertaken so that we might state o the company's shareholders those matters we are required to state to them
in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accepl or assume responsibility to
anyone other than the company's shareholders as a body, for our audit work, for this report, or for the opinions we have formed.

Silks Audit
Chartered Accountants
Wanganul, New Zealand
Date: 18 September 2015
bl ﬁ
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Principals: Cameron Town, Talia Anderson-Town. Consultant: David Fraser
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