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DIRECTORS ANNUAL REPORT

The 2016/2017 year has once again seen our Farm Manager Rob
Stratton, achieve great results at Pukekaka. As you are all aware
weather conditions throughout the year can have a major impact on
farm results. The 2016/2017 year saw good weather conditions, with
only one light snow fall during winter helping with lambing percentages
and consistent rain over summer meant good grass growth and in turn
the lambs went to sale in good condition.

Rob achieved good lambing percentages again this year, with 145% or
1.45 lambs to every ewe that went to the ram.

Lamb prices were higher this year, averaging $92 per head which is well
up on the $77 per head we averaged last year. However, the wool market collapsed this year,
leaving our wool income approximately down $61,000 on the previous year.

As at the balance date, the term loan had a balance of $1,358,566, and the interest rate for the term
loan was 3.35%.

A valuation of all land & buildings and stock was completed by Morgans Property Advisors and PGG
Wrightson Limited for the financial year and summary documents are included in this annual report.
Pukekaka was given a total value of $8,910,955. This was made up of the following values, land and
buildings of $7,175,000, and all stock for the operation at $1,735,955. It should be noted that this is
an increase in value of $359,915 from the previous financial year.

The share value for Pukekaka from the current accounts gives a net asset backing value of $1.26 per
share.

The cash position for Pukekaka showed a cash surplus for the 2016/2017 year of $375,879. The
directors have declared a cash dividend of $157,500 be paid to shareholders. This equates to 2.5
cents per share plus imputation credits (please note imputation credits only apply to New Zealand
shareholders).

| would like to take this opportunity to thank my fellow Directors Jeff Whitlock and Stephen Barr and
our Farm Manager’s Rob & Maree Stratton and their team for their contributions over the past year.
Rob & Maree continue to operate Pukekaka to the highest of standards and achieve great results.

| look forward to seeing you at the AGM.

AP L

Roger Dickie
Director
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Pukekaka Station

Performance Review October 2017

As usual this report builds on the history of reviews since 2009. It is again based on a
comparison with data from the beef and lamb economic service with its various (relatively
minor after adjustments) limitation as already outlined.

The 2017 year represented a change in fortune for the Taihape district in that we received a
critical rain on the 17% February and to be frank it has not stopped raining since. While
setting up a solid tupping it has had a few challenges with winter and spring wet ground
conditions. Overall though a solid lambing has resulted with Pukekaka recording 152%
recently which is highly commendable and builds on a history over several years now of
around that 150% figure.

Production Parameters Summary 2016/17

Pukekaka Station B & L Provisional
Stocking Rate (su/ha) 104 10.1
Ewe Lambing % 148 134
Hogget Lambs as % Total Lambs 12.8 6.0
Ave Lamb Price ($/hd) 92 93
Ave Wool Price ($/kg) 3.44 2.90
Wool Production (kg/ssu) 3.90 5.4
Ave Cull Cow (S/hd) 1113 1003
Calving % 88 85
Deaths & Missing Sheep % 5.4 6.2
Deaths & Missing Cattle % 6.4 2.3

Revenue Summary 20/6/17 (not adjusted for stock charges)

Pukekaka Station B & L Provisional

Sheep Meat ($/Sheep su) 89 93

Cattle ($/Cattle su) 75 94

Wool ($/Sheep su) 13.5 15.5
Sheep ($/ha) 770 614
Cattle ($/ha) 215 266
Gross Farm Income ($/ha) 991 993
Net Cash Increase ($/ha) 286 223




Expenditure Summary 2016/17

Pukekaka Station B & L Provisional
Wages ($/ha) 154 240
Animal Health ($/ha) 43 43
Fertiliser ($/ha) 156 102
Shearing ($/ha) 60 46
Vehicles ($/ha) 26 22
Repairs & Maintenance 19 81
Administration ($/ha) 56 25
Rates & Insurance ($/ha) 31 41
Feed ($/ha) 20 32
Total Farm Working Exp ($/ha) 705 770
Interest Charged ($/ha) 49 147

Overall Economic Performance (B & L definition with stock adjustments less depreciation)

Pukekaka Station B & L Provisional

Economic Farm Surplus ($/ha) 233 217

Pukekaka has again come out ahead financially against a farm class (Class 4 NI Hill Country,
Taranaki-Manawatu) that represents smaller farms (423ha) with a more favourable contour.
It is heartening to see a dividend of around $150/ha paid during the last financial year. The
overall strategy of getting the farm up to a status of good working order before extracting
profits was sound. Because of this status the repairs and maintenance costs are well down
in comparison to the B & L farm class 4. In fact overall the costs are what drives the EFS
advantage as gross incomes are virtually equal. This is the first analysis where this has been
the case and it reflects an improvement in the relative income of the farm class 4 group
which has been driven by a significant shift in the percentage of lambs finished.
Administration and Fertiliser run counter to this trend and these have been discussed
previously.

Overall another solid year very much following patterns of previous years when drought has
not dominated the preceding’s.

P L Hughes BVSc MRCVS MIPIM CMInstD
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Morgans

COMMEACIAL RESIDENTIAL | AURSL

1. Valuation Summary

Property Address:
693 Pukeokahu Road, Taihape

Client’'s Name:
Pukekaka Station Limited
/- Roger Dickie Limited
PO Box 43

WAVERLEY 4544

Attention: Kate Murdoch

Introduction:

Since July 2013, we (Morgans Property Advisors) have completed annual inspections of the subject farm property,
verifiedfupdated the base information held on the property and provided annual Asset Valuation reports (in
abbreviated format).

Following recent verbal and email instructions from Kate Murdoch (on behalf of Pukekaka Station Limited) we have re-
inspected the property on 1 June 2017, quantified changes that have been made over the last twelve months, inspected
the main improvements, and now provide our updated assessment for Asset Valuation Financial Reporting purposes,
again in an abbreviated format. This report does not purport to meet with the minimum reporting standards of NZIV
nor International Valuation Standards (IV5). We do however advise that a fully complaint report can be made available
in the future should you so require.

Valuation (30 June 2017):

57,175,000 - Seven Million One Hundred and Seventy Five Thousand Dollars plus GST (if any), and exclusive of any
timber which may exist on the property.

Brief Description:

A larger scale, high altitude hill country sheep and beef property with a good balance of easy/steeper contoured land.
The property includes two occupied dwellings, the inwvestor's house, worker’s cottage, shearers’ quarters, large
woolshed/covered yards complex, general farm buildings, water supply, fencing and good standard of tracking as main
improvements.

Located on both sides of Pukeokahu Road, some 26 km east of Taihape Township in an area traditionally regarded as
being ‘summer safe’, with the eastern boundary following the Rangitikei River.

Mo major works have been carried out over the last twelve months. Maintenance to fencing, tracking, main
improvements and their sections is on-going.

We note there is some damage to fences from the dead willow trees {guite brittle and are breaking/falling). These are
becoming a problem and impact on the appearance of the property as a whole.

It has been a good season with good summer growth. Production has been better than average, the stock numbers
similar, though it was noted the condition of the stock is better.

Owerall, management appears above average. Stock appeared in good condition and the land/improvements generally
well maintained.
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Morgans

COMMERCIAL FESIDERTUAL AU

Purpose of Valuation:
Asset Valuation for Financial Reporting Purposes

Date of Inspection:
1 June 2017

Pawson Property Solutions Limited

W fr2ce
A _.ﬁ.’/

S A (Tony] lones
Registered Valuer, ANZIV, MPINZ,
B. Com, Post Grad. Dip Com (Val)
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10 July 2017

Pukekaka Station
C/- R Strarton
Pukeokahu Road

RD 3

Taihape 4793

Dear Sir/Madam

Re: Valuation of Livestock

- _—uaa
PGG Wrightson

18 Manchesier Streal

Feilding 4702

Private Bag 10002 .

Feilding 4740

Telephone 06 3230050
Facsimile 08 323 6329

In accordance with the agreement to value livestock and subject to the terms of that agreement, we
inspected the stock described below to establish their market value on 30 June 2017,

We report as follows:

i k o Value per
wiii ivestock Description head $ Total (excluding
[e.g. Class, breed, age, sex] (excluding GST)
GST)
54 Rising 2 Year Heifers VIC Angus 22/12 51,650.00 589,100.00
48 Rising 3 Year Heifers VIC Angus 3/1 51,750.00 584,000.00
107 Angus Weaner Heifers S845.00 | $90,415.00
104 Angus Weaner Steers $1,075.00 $111,800.00
154 Mixed Age Cows VIC Angus 3/1 $1,450,00 |  $223,300.00
1 Aged Cow Mil Value
15 Mixed Age Angus Bulls 52,950.00 544,250.00
1 2 Year Steer 51,050.00 51,050.00

PG Wrighison Limited,
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Cattle Total | 5643,915.00

62 Mixed Aged Rams $65.00 $4,030.00

3291 Mixed Age Ewes RW Romney Ram 24/4 5175.00 5575,925.00
1479 2 Tooth Ewes RW Romney Ram 24/4 $185.00 5273,615.00 .

1588 | Ewe Lambs RW Suffolk Ram 4/5 $145.00 $230,260.00

22 /0 Lambs 5130.00 $2,860.00

19 Suffolk Ram Lambs $160.00 $3,040.00
21 Ewe Lambs 5110.00 51,310,00_
Sheep Total $1,092,040.00 |

Total 1,735,955.00

In arriving at our opinion as to market value, consideration has been given to recent sales of camparable
livestock.

This valuation has been prepared for the sole use of the addressee only.

Thank you for your instructions in this matter. Should any portion of this report require further
description or discussion, please contact the undersigned directly.

Our valuation fee of $500.00 plus GST has been debited to your PGG Wrightson account

Yours faithfully

J-1 / =
!I" J ) S L/\J‘\./m
Phil Transom

Livestock Representative

ENCL: Disclaimer
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Morgans

PROPERTY ADVISORS

COMMERCIAL | RESIDENTIAL | RURAL

1. Valuation Summary

Property Address:
693 Pukeokahu Road, Taihape

Client’s Name:
Pukekaka Station Limited
c/- Roger Dickie Limited
P O Box 43

WAVERLEY 4544

Attention: Kate Murdoch

Introduction:

Since July 2013, we (Morgans Property Advisors) have completed annual inspections of the subject farm property,
verified/updated the base information held on the property and provided annual Asset Valuation reports (in
abbreviated format).

Following recent verbal and email instructions from Kate Murdoch (on behalf of Pukekaka Station Limited) we have re-
inspected the property on 1 June 2017, quantified changes that have been made over the last twelve months, inspected
the main improvements, and now provide our updated assessment for Asset Valuation Financial Reporting purposes,
again in an abbreviated format. This report does not purport to meet with the minimum reporting standards of NZIV
nor International Valuation Standards (IVS). We do however advise that a fully complaint report can be made available
in the future should you so require.

Valuation (30 June 2017):

$7,175,000 - Seven Million One Hundred and Seventy Five Thousand Dollars plus GST (if any), and exclusive of any
timber which may exist on the property.

Brief Description:

A larger scale, high altitude hill country sheep and beef property with a good balance of easy/steeper contoured land.
The property includes two occupied dwellings, the investor’s house, worker’s cottage, shearers’ quarters, large
woolshed/covered yards complex, general farm buildings, water supply, fencing and good standard of tracking as main
improvements.

Located on both sides of Pukeokahu Road, some 26 km east of Taihape Township in an area traditionally regarded as
being ‘summer safe’, with the eastern boundary following the Rangitikei River.

No major works have been carried out over the last twelve months. Maintenance to fencing, tracking, main
improvements and their sections is on-going.

We note there is some damage to fences from the dead willow trees (quite brittle and are breaking/falling). These are
becoming a problem and impact on the appearance of the property as a whole.

It has been a good season with good summer growth. Production has been better than average, the stock numbers
similar, though it was noted the condition of the stock is better.

Overall, management appears above average. Stock appeared in good condition and the land/improvements generally
well maintained.

Asset Valuation
Pukeokahu693.PukekakaStationLtd.Asset Valn.2017 Page 3 of 18



COMMERCIAL | RESIDENTIAL | RURAL

Purpose of Valuation:
Asset Valuation for Financial Reporting Purposes

Date of Inspection:
1June 2017

Pawson Property Solutions Limited

il
\’% 7 Ll >
/w *y

S A (Tony) Jones
Registered Valuer, ANZIV, MPINZ,
B. Com, Post Grad. Dip Com (Val)

Asset Valuation
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COMMERCIAL | RESIDENTIAL | RURAL

2. Legal & Statutory Details

Legal Descriptions:

Title Identifier

412631
317249
WN277/283
WN24D/775

WN24B/977

Registered Proprietor:

Encumbrances:

Resource Management:

Zoning Effect:

Legal Description Title
Area
(ha)
Lot 2 DP 403792 and Section 53 Block XIV Pukeokahu
s 744.7467
Survey District and Lot 1 DP 10698 and Lot 1 DP 17683
Lot 2 DP 379034 136.5000
Section 26 Block Xl Pukeokahu Survey District 101.1714
Section 56 Block Xl Pukeokahu Survey District 83.0617
Section 55 Block Xl Pukeokahu Survey District 37.8128
TOTAL 1103.2926

Pukekaka Station Limited.

Apart from three titles being subject to various statutes (Section 5, Coal Mines Act,
Section 8 Mining Act and Section 59 Land Act - see titles appended for details) there
is a right to construct and operate a radio repeater station registered over part of
Identifier 412631 (site located above main woolshed).

Zoned “Rural” under the operative Rangitikei District Council’s Planning Scheme.
We confirm the current use as being a permitted activity under this scheme.

No adverse effects. The land is developed to highest and best use as a rural site.

Asset Valuation
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Morgans

PROPERTY ADVISORS

COMMERCIAL | RESIDENTIAL | RURAL

3. Description of Improvements

MANAGER’S DWELLING:

Built 1979 and extended 2001. Fibrolite and iron construction. Now
provides a well maintained family home with en-suite bathroom,
timber deck, and a carport attached.

Curtilage includes a 2008 built three bay ‘American Barn’ design
garage, and general landscaping/water supply etc. Well set for
views over the farm, quite sheltered from the southerly weather.

There have been minor upgrades to the retaining wall and a patio is
in the process of being constructed. Valued as complete.

Average/good overall condition.

SHEPHERD’S DWELLING:

Built around 1955 and relocated to the present site around 2003.
Weatherboard and iron construction. Provides a basic standard,
three bedroom dwelling with a larger front deck.

Curtilage includes a double garage with attached ‘boot room’,
porch, layout/drive/water supply etc.

Average condition.

INVESTOR’S DWELLING:
Built around 1955 and added to in 1997. Weatherboard and iron
construction. Now provides casual/rustic style accommodation to
visiting investors. Four bedroom accommodation, open plan living
and large front deck.

Curtilage is limited to an attached carport, driveway, basic layout
and water supply etc.

Average only condition. Presentation average to good, some paint

required. No change since last inspection.

WORKER’S COTTAGE:
Estimated built mid 1960’s and providing basic, two bedroom
accommodation. Not in use.

Curtilage includes an attached carport, driveway, lean-to rear
shelter and water supply etc.

Fair only condition. No change since last inspection.

Asset Valuation
Pukeokahu693.PukekakaStationLtd.Asset Valn.2017
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COMMERCIAL | RESIDENTIAL | RURAL

[ - T WOOLSHED/COVERED YARDS:

An older style 5 stand shed which was upgraded in 2012/2013, now
providing a modern standard, very functional five stand shed with
attached covered yards/store rooms etc.

Upgrade included re-cladding of most walls, re-roof, new roof
trusses, new chipboard wool-room floor, rewiring etc.

Average/good functional condition. No change since last inspection.

OTHER BUILDINGS:

Include the stables/implement shed, shearers’ quarters, tractor
shed and implement sheds (pictured) near the woolshed, an
obsolete deer handling shed, killing sheds various smaller
sheds/kennels etc.

STOCK HANDLING FACILITIES:

Include the Te Pari design steel cattle yards with loading ramp,
extensive outside/covered yards at the woolshed and a recently
upgraded set of sheep and cattle yards (part covered) on the lower
flats along with smaller sets of docking yards/holding paddocks
around the property.

Overall a good standard of stock handling facilities.

OTHER IMPROVEMENTS:

Includes subdivision fencing (to an estimated 86 main paddocks) of
mostly good stock-proof condition and including areas of deer
fencing. Also a good network of part metalled surface farm
tracks/laneways (extended) and water supply. We understand
around 50 ha of the property is serviced by the Erewhon Community
Scheme with the balance being on-farm supply of good quality. In
addition there is the farm airstrip and associated concrete fertiliser
bunker (uncovered), metal surface track access to same.

Pictured is a track and fencing associated with a lane system in the
deer area.

Asset Valuation
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PROPERTY

COMMERCIAL | RESIDENTIAL | RURAL

4. Land Description

Considered typically strong Taihape hill country with the close proximity to the Ruahine Ranges normally providing
reliable rainfall even throughout the summer months. Notwithstanding this, droughts seem to be an ever increasing
concern.

As noted, the property lies both sides of Pukeokahu Road with the land on the north west of the road providing the
easier contours with a very useful area of around 80 ha nearest the road being described as flat to easy rolling. Land
beyond, on this side of the road, is steeper but still only ‘easy/medium’ hill contours. This area has a warmer northerly
aspect. There are a lot of willow trees that have been poisoned and have died. These are becoming quite messy due to
storm damage.

To the south east of the road there is a body of steeper contoured land with easy, cultivated pockets/tops then falling in
altitude to the Rangitikei River which provides the length of the south eastern boundary. Much of this, and the south
west boundary, is flanked by steep-sided bluff and steep hills in bush. These areas, along with two main pockets of bush
nearer the woolshed, provide an estimated area of 175 ha ‘waste’ country, providing on our estimate some 928
effective hectares. Altitude of the productive land ranges from around 450 metres ASL to just over 920 metres ASL.

The best contoured land is located at the lower end of the property with three main areas of terrace flats near the
Rangitikei River. We note some stone influence in these flats but doubt that this would impact significantly on the
overall workability, though one paddock is used for winter feeding due to the stone influence.

Similar fertiliser has been applied in the form of DAP, providing 30 units of nitrogen and between 24 units and 32 units
of phosphorus (to hills and flats respectively). Average/good overall condition. Soil tests are taken from the cropped
areas, with additional fertiliser and usually lime applied as part of the re-grassing program. Fertility levels are said to be
slowly increasing, more so on the better quality country.

Some 28 ha per annum is forage cropped with a Swede/Choumolia mix (then back to pasture).

Asset Valuation
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5. Market Considerations

Movement in commodity prices is mixed. Dairy product prices have increased sharply leading to a marked
increase in the pay-out (there is still some uncertainty due to fluctuating auction prices though the general
trend has been higher). Beef prices are holding up better than expected, as are sheep prices (holding up
better than expected due to feed conditions), while arable prices are quite mixed. There were expectations
that these latter three would decrease over time but indicators are now for slight improvements.

The lower Fonterra pay-out for the last three seasons has had an impact on the land market. Currently there
is a good supply of property to the market yet few new season sales. Local agents are having to work hard to
effect a sale (sometimes splitting properties in to smaller parcels). Anecdotal evidence from the main
dairying regions is that good properties are selling well and at levels at or better than when the market
lasted peaked in 2008. This includes the likes of Taranaki, Waikato, Southland and Mid Canterbury.

There have been few dairy units sold in greater Manawatu/Whanganui region yet our observations are as
follows:

. The local market usually does not have the large fluctuations in value compared to those more
‘bullish’ traditional dairy markets.

. Good and smaller properties still appear to be selling at reasonable levels.

. Lesser properties with the likes of poor locations, poorer land and infrastructure, maintenance issues,

and properties with any consenting issues (short term consents, consents not being met, no consents
when in a Targeted Catchment Area) are still likely to be discounted. Large units are harder to move.
. There is a feeling of purchasers not wanting to be the first to set the market.

The dry stock market has been very strong. This market still appears to be reasonably active, and value
levels are consolidating at the higher levels. These values are under-pinning the dairy market, especially for
the lesser properties/locations.

The sheep and beef breeding units are also seeing good demand. This hill country market is being
underpinned by the apiculture market, with some of the harder hill country properties selling at high levels
and the vendors then looking at a better quality of land that is closer to the main centres and more
productive.

General features and anticipated trends associated with the market are outlined below:

. The dairy land sector in a state of flux, the higher pay-out giving some a reprieve from making a loss.
It also appears that there are a number who are seeing it as a time to test the market and get out of
the industry.

. The difference in value between the good and less sought after properties continuing to expand.

. Sheep/beef/arable interests underpinning the market for easy country.

. Strong value increases in manuka hill country as apiarists compete for quality apiculture land (manuka
honey), out bidding forestry interests for the right property.

. Forestry/carbon interests re-surfacing in the hill country markets and underpinning the values of
breeding/grazing blocks.

o A proportion of listings still being under forced/semi-forced circumstances.

o More emphasis within the markets on the earning capacity of the properties.

Asset Valuation
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6. Sales Evidence

In arriving at our assessments we have collated and analysed a number of sales. While the sales may not be necessarily
directly comparable with regards to location/construction, by having regard to such sales data, we are provided with a
guideline for assessing the value of both the land and the improvements. A sample of these sales are included below.
Full analysis of these sales is appended.

Land

Address ;:Itz Sale Price ?}:‘:? Comment

787 Reu Reu Jul-16 $ 9,030,000 1181 Sale of Potaka Station by tender. A larger breeding
Road fattening unit located in an average district, comprising a
mixture of terrace flats (said to be 237 ha) beside the
Rangitikei River, rolling higher land, Balance medium
steep through to steep hill. Good range and well
presented structural improvements inclusive of two main
dwellings, cottage, woolshed, and other structures.
Good fencing, lane system, and tracking.

306 Awawa Apr-17 $ 7,560,000 659 Sale of Twin Rivers, a good but slightly difficult block
Road dissected by a gorge, sold by tender. Land ranges from
flats through to steep hill, around 418 said to be
cultivatable. Improvements include two dwellings, older
other buildings, full range of farm infrastructure, good
track to the rear. Difficult to manage due to shape and
contour, plus gorge.

Dalgety Road May-16 $ 540,0000 888.7 | We understand the property has sold at the assessed
level. Purchase of the whole property by one of the
company directors. Comprises river flats, medium hill
with some steep to very steep, quite a large area in
bush/unproductive. Better than average pasture to main
areas. Improvements included two dwellings, two
modest woolsheds, assortment of other structures, good
lane system, fencing and yarding.

4064 State Dec-16 $ 4,350,000 671 Sale by negotiation of a hill country property
Highway 4 approximately 1/2 way up the Parapara Highway (SH4)
and featuring a two storey character homestead, 4 stand
woolshed/covered yards complex and various out-
buildings as main improvements. Land includes around
24 ha of flat/undulating country with balance of
medium/steeper hills and around 130 ha of scrub and
bush. Offered with the property (to the approved
purchaser) was the opportunity to lease for a further 2
year period, an adjoining 400 ha block over the back
boundary. Understood carrying around 5,200 SU.

Asset Valuation
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Coast Road Oct-16 $ 3,768,000 926.7 | Sale of Akitio Station to two different parties (one an
adjoining owner). Follows the river, land a mixture of
river flats through to steep hill in rough pasture, some
bush. Full range of improvements including a large
dwelling, cottage, associated woolshed, implement
sheds, lanes, fencing etc.

Pahiatua Nov-16 $ 3,600,000 1000.5 | Sale on a block on the Puketoi Range, broken by the
Pongaroa Road road, remote location, the rear backing on to a forest
park. Land ranges from easy rolling ridge tops to steep
hill, parts in bush, split by a number of creeks. Full range
of improvements including dwelling, good main
woolshed with covered yards, second older woolshed,
yards, good level of tracking, fencing and natural water.

Zohs Road May-17 $ 3,350,000 828 A steep hill country breeding/grazing block located west
of Mangaweka. Land rises away from road, does have
access to rear via partly formed road. Steep hill country,
small area of flats in southern corner, quite clean
country. Full range of improvements, dwelling, two
woolsheds, other structures, fencing and tracking.
Natural water.

322 Arapata Apr-17 $ 3,077,500 371.4 Family sale of a hill country unit north west of Feilding, in
Road a strong farming area. Difficult block, broken by a
stream, needing road for access between the areas.
Contour ranging from easy tops through to steep
sidlings, much of the latter in pine trees. Main
improvements include a dwelling, woolshed, central
yards and sheds, tracking and fencing. Appears to have
sold at reasonable levels.

647 Oporae Feb-17 $ 3,050,000 716 A sale by auction of a breeding/grazing block east of
Road Dannevirke, purchased 2 years previously for $2.6 m.
Long and narrow site following a difficult gully/creek,
easy contoured on top country and around sheds,
balance steep dry hills. Mainly in pasture, a lot of
bush/rubbish following the creek. Full range of
improvements including a good dwelling, cottage, older
woolshed, implement sheds etc. Typical vyarding,
tracking, fencing and natural water.

Asset Valuation
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Sale il Best Run

Address of Sale . Sale Price . Land Value Value
Propert Area (ha)  Sale Price er ha Price per er ha erk of Country

perty P kg MS P pMSg LV per ha
787 Reu Reu Road 1181.00 $9,030,000 $7,646 $971 $8,401 $810 $15,215
306 Awawa Road 659.00 $7,560,000 $11,472 $1,260 $12,727 $1,108 518,389
Dalgety Road 888.70 $5,400,000 $6,076 $699 $5,708 $602 $13,330
4064 SH 4 671.00 $4,350,000 $6,483 $837 $7,292 $759 $14,488
Coast Road 926.70 $3,768,000 $4,066 $655 $3,460 $540 $7,077
Pahiatua Pongaroa 1000.50 $3,600,000 $3,598 $621 $3,344 $533 $5,378
Road
Zohs Road 828.00 $3,350,000 $4,046 $609 $3,520 $526 $8,087
322 Arapata Road 371.40 $3,077,500 $8,286 $1,368 $10,873 $1,188 $17,274
647 Oporae Road 716.00 $3,050,000 $4,260 $693 $4,185 $610 $8,014
693 Pukeokahu Road 1,103.00 $7,175,000 $6,505 $718 $5,603 $618 $12,000

Overall we consider there is no change to the value over the last twelve months. The work that has been carried out is
part of the maintenance programme, thus maintaining the property and the overall value.

The two larger blocks are superior to that of the subject due to their location and quality, while the Zohs Road sale
provides a lower limit to the value due to its steep contour.

Asset Valuation
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7. Valuation Details

The valuation methodology assesses the Freehold alone on the following assumptions:

Yes No
The property is held as a long term investment. v
The property has long term development potential. v
The property is held for community/amenity purposes. v
The property is held for disposal. v
The property is being occupied primarily by the owner. v

In undertaking our valuation we have primarily relied on the direct sales comparison approach that interprets the
evidence of recent market sales transactions of comparable properties in terms of the characteristics of the subject
property being valued to derive a market value. Comparisons have been made on the basis of Total Valuer per ha, Land
Value per ha, Total Value per productive unit (typically stock units or kg Milk Solids), Land Value per productive unit and
as a final check (lesser reliance), Assessed Value against Rateable Value.

In determining the Market Value of the subject property we have considered (amongst others) the following factors:

Location

Age, condition, design and utility of the improvements
Recent sales for similar rural properties

Value level and likely buyer profile

Current market conditions

In assessing our values consideration has been given to not only the historical sales evidence at our disposal but also to
anecdotal evidence to determine where the market may have settled on the effective date of valuation.

Asset Valuation
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After taking all relevant factors into consideration we assess the market value as follows:

Manager's Dwelling 194.00 sgm
Carport 28.00 sgm
Deck 25.00 sgqm
Curtilage

Steelbuilt Garage 80.00 sgm

Layout, Power/Driveway etc
Domestic Water and Septic

Investor's Dwelling 131.00 sgm
Carport 38.00 sgm
Deck 36.00 sgm
Curtilage

Shepherd's Dwelling 100.00 sgm
Deck 50.38 sgm
Curtilage

Farm Buildings

Worker's Cottage 62.60 sgm
Attached Carport 21.00 sgqm
Shed in paddock 17.36 sqm
Implement shed/stables 90.00 sgqm
Shearers Quarters 98.00 sgm
Attached porch 22.00 sgqm
Woolshed 43455 sgm
Concrete apron 12.85 sgm
Covered yards 504.00 sgqm
Tractor Shed 59.22 sgqm
Attached open lean-to 25.20 sgm
Workshop 81.00 sgqm
Deer shed 85.40 sgm

Haybarn and other buildings

Other Farm Improvements
Water supply

Tracking and crossings
Sheep yards

Cattle yards

Conventional fencing

Total Value of Improvements

—_— — e e e e e e e i ~— ~— ~— ~—

—_— — ~— ~— ~—

S 200,000
S 40,000
S 48,000
S 8,000
S 95,000
S 19,000
S 269,000
S 291,000

S 970,000

Asset Valuation
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Page 14 of 18




Morgans

PROPERTY ADVISORS

COMMERCIAL | RESIDENTIAL | RURAL

Land
Flat to easy rolling at front close to road 80.00 hectares )
Elevated easy country 40.00 hectares )
Back flats, fully developed 35.00 hectares )
Easy medium contoured clean hills 613.00 hectares )
Steeper hills 160.00 hectares )
Steep sidlings/gorges and bush etc 175.00 hectares )
Total 1103.00 hectares )

$ 6,180,000
Market Value Land and Buildings S 7,150,000
Plus Chattels (carpets, drapes, light fittings etc) and woolshed plant etc S 25,000
TOTAL MARKET VALUE $ 7,175,000
Analysis S 6,505 Capital Value per ha

S 2,634 Capital Value per acre

S 5,603 Land Value per ha
S 2,268 Land Value per acre

S 718 Capital Value per Stock Unit
S 618 Land Value per Stock Unit

This valuation provides our assessment of the market value. Market value is the estimated amount for which an asset
should exchange on the date of valuation between a willing buyer and a willing seller in an arm’s length transaction
after proper marketing wherein the parties had each acted knowledgeably, prudently and without compulsion.

8. Certification

Experience

The principal signatory has a minimum of five years experience in valuing the subject class of asset, has all appropriate
qualifications and registrations enabling them to practice as a valuer and has not been subject at any stage to
disciplinary action by the relevant professional governing body.

Independence
The signatory has no direct or indirect pecuniary or other interests in the property being valued, and is not aware of any
other potential conflicts of interest.

Professional Indemnity Cover
We certify that Pawson Property Solutions Limited hold professional negligence insurance yet only for an amount not
less than 25% of the subject valuation assessment.

Asset Valuation
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9. Valuation Definitions

The valuation is made under the appropriate Australia and New Zealand Property Standards and the NZ equivalent to
International Accounting Standard 16, Property, Plant and Equipment (NZ |AS 16).

Fair Value (or Market Value) is the estimate amount for which an asset should exchange on the date of valuation
between a willing buyer and a willing seller in an arm’s length transaction after proper marketing wherein the parties
had each acted knowledgeably, prudently and without compulsion.

Each element of the definition of Market Value has its own conceptual framework and can be defined as follows:

i “The estimated amount...” refers to a price, normally in terms of money, upon which the Market Value
transaction should be based. It is measured as the most probable price for the asset considering all other
elements of the definition, rather than a price inflated or deflated by special or unusual creative financing
unless such financing sets market levels, or special considerations or concessions granted by anyone associated
with the sale.

ii. “...an asset should exchanged...” refers to the fact that the valuation of an asset is an estimate or forecasted
amount rather than an actual sale transaction. It is the price at which the market expects that a transaction
would occur in keeping with other elements of the definition.

iii. “...on the date of valuation...” specifies that the estimated value is time specific. Because markets and market
conditions are subject to continual change, a properly rendered valuation is appropriate as of that point in
time, but may not be appropriate at another time.

iv. “...between a willing buyer and a willing seller...” recognizes the basic market condition: there must be a buyer
and a seller for a market to be identified. In usual market circumstances, a sufficient number of buyers and
sellers are available, and in a Market Value estimate are assumed to have typical market knowledge and an
understanding of the uses for which the asset has been created and how it can be best employed. In instances
where either buyers or sellers are limited in number, a restricted market condition may exist, in which case the
Valuer must deal with such circumstances in accordance with special provisions referred to in these standards.

V. “...in an arms length transaction...” eliminates from consideration a transaction in which the relationship of the
parties or other special dealings would establish a transaction that is not typical of others within the valued
property’s market. A Market Value transaction is one in which each part operates independently of the other.

vi. “..wherein the parties had each acted knowledgeably and prudently...” presumes that both the buyer and the
seller are reasonably informed and that both will act in a way which demonstrates their knowledge of the
property, its markets, and normal alternatives that are available to each party. Each will act for self-interest
using that knowledge.

vii. “...and without compulsion...” establishes a market situation in which each party is motivated to undertake the
transaction, but neither is forced or unduly coerced to complete it.

Asset Valuation
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10.

11.

12.

Assumptions and Notes

Where this property is occupied primarily by the owner, or held for community amenity purposes then this
valuation has been made on the basis of the property’s existing use and value to the business of the owner.

Where the property’s Alternative Use value differs materially, a separate value is assessed as Net Realisable
Value. In this case not applicable.

The property has been valued as if free and clear of any mortgages, debenture or other charge against the
property.

No allowance has been made for any liability for taxation which may arise on disposal of the property, nor any

allowance for any capital based Government grants or investment allowances which may apply if the property
was being built at the date of valuation.

Special Comments
Current photographs are included within this report.

Some reliance has been placed on data as collected by the previous valuer, Russ Goudie. Where practical
however we have verified the data and have made changes where necessary.

Non Publication: Neither the whole nor part of this valuation certificate may be reproduced (except reference
thereto by way of a note to the annual accounts) in any published documents, circular or statement nor
published in any way without the Valuer’s written approval of the form and context in which it may appear.
Limitation of Use: This valuation has been prepared solely for the purpose and for the person(s) stated overleaf
and the Valuer shall not be liable to any other person(s) using this certificate for any other purpose whatsoever
(e.g. insurance, mortgage lending, sale and purchase etc), without prior reference to the Valuer who reserves the
right to prepare a separate valuation report on such basis as considered appropriate for such purposes, and /or
person(s).

Compliance Statements

Morgans Property Advisors can confirm that:

The statements of fact presented in this report are correct to the best of the Valuer’s knowledge

The analyses and conclusions are limited only by the reported assumptions and conditions

The Valuer’s fee is not contingent upon any aspect of the report

The Valuer has no interest in the subject property

The Valuer has satisfied professional education requirements

The Valuer has experience in the location and category of the property being valued

The Valuer has made a personal inspection of the property

No-one, except those specified in the report, has provided professional assistance in preparing the report

Asset Valuation
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13. Statement of General Valuation Policies

This valuation and all valuation services are provided by Pawson Property Solutions Limited solely for the use of the
addressee. Pawson Property Solutions Limited does not and shall not assume any responsibility to any person other than
the client for any reason whatsoever including breach of contract, negligence (including negligent misstatement) or willful
act of default of itself or others by reason of or arising out of the provision of this valuation or valuation services. Any
person, other than the client, who uses or relies on this valuation does so at their own risk. This valuation has been
completed for the specific purpose stated in this report. No responsibility is accepted in the event that this report is used
for any other purpose.

We have made no survey of the property and its boundaries and assume no responsibility in connection with such matters.
Unless otherwise stated it is assumed that all improvements lie within the Title boundaries. Any sketch, plan or map in this
report is included to assist the reader in visualising the property and should not be relied upon as being definitive.

This report has been prepared for valuation purposes only and is not intended to be a structural, geotechnical or
environmental survey. No enquiries in respect of any property, or of any improvements erected thereon, has been made
for any sign of timber infestation, asbestos or other defect, whether latent, patent or structural.

In preparing this report and unless otherwise stated services to the property have not been tested nor have we researched
Local Authority records to ascertain requisitions affecting the property.

No environmental audit has been undertaken but indications are that the property has no apparent detrimental
considerations under the Resource Management Act 1991.

This report is relevant as at the date of preparation and to circumstances prevailing at the time. However, within a
changing economic environment, returns on investment and values can be susceptible to variation - sometimes over a
relatively short time scale. We therefore strongly recommend that before any action is taken involving acquisition,
disposal, borrowing, restructuring, or any other transaction that you consult us.

Pawson Property Solutions Limited has a policy of not contracting out of the provisions of the Consumer Guarantees Act.
Accordingly, where there is any conflict between any statement in this report and Consumers Guarantees Act 1993, the
latter shall prevail.

We confirm that Pawson Property Solutions has no financial interest or otherwise in the subject property and that there is

no relationship with the Vendor, Purchaser or any agents.

Morgans Property Advisors

22 June 2017
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UNDER LAND TRANSFER ACT 1952

Search Copy
R.W. Muir
Registrar-General
of Land
| dentifier WN24B/977
Land Registration District W ellington
Date | ssued 19 July 1983
Prior References
WNPR7C/875
Estate Fee Simple
Area 37.8128 hectares more or less
Legal Description Section 55 Block X1 Pukeokahu Survey
District
Proprietors

Pukekaka Station Limited

Interests

Subject to Section 8 Mining Act 1971

Subject to Section 5 Coal Mines Act 1979

8519589.1 Mortgage to Bank of New Zealand - 29.7.2010 at 11:03 am
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Land Registration District W ellington
Date | ssued 14 November 1983
Prior References
WN7C/876
Estate Fee Simple
Area 83.0617 hectares more or less
Legal Description Section 56 Block X1 Pukeokahu Survey
District
Proprietors

Pukekaka Station Limited
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Subject to Section 8 Mining Act 1971

Subject to Section 5 Coal Mines Act 1979

6943418.3 Mortgage to Bank of New Zealand - 11.7.2006 at 9:00 am
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Registrar-General
of Land
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Land Registration District W ellington
Date I ssued 20 April 1921
Prior References
WA 4/127 WNPR8958
Estate Fee Simple
Area 101.1714 hectares more or less
Legal Description Section 26 Block XI11 Pukeokahu Survey
District
Proprietors
Pukekaka Station Limited
Interests
6943418.3 Mortgage to Bank of New Zealand - 11.7.2006 at 9:00 am
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Registrar-General
of Land
| dentifier 317249
Land Registration District W ellington
Date I ssued 08 February 2007
Prior References
WN180/45
Estate Fee Simple
Area 136.5000 hectares more or less
Legal Description Lot 2 Deposited Plan 379034
Proprietors

Pukekaka Station Limited

Interests
8519589.1 Mortgage to Bank of New Zealand - 29.7.2010 at 11:03 am
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COMPUTER FREEHOLD REGISTER
UNDER LAND TRANSFER ACT 1952

Search Copy
R.W. Muir
Registrar-General
of Land
| dentifier 412631
Land Registration District W ellington
Date I ssued 04 August 2008
Prior References
WN963/64
Estate Fee Simple
Area 744.7467 hectares more or less

Legal Description Lot 2 Deposited Plan 403792 and Section
53 Block X1V Pukeokahu Survey District
and Lot 1 Deposited Plan 10698 and Lot 1
Deposited Plan 17683

Proprietors
Pukekaka Station Limited

Interests
Subject to Section 59 Land Act 1948

Subject to aright (in gross) to construct and operate a radio repeater station over part marked A on DP 403792

in favour of Her Majesty The Queen created by Transfer B103256.1 - 20.8.1990 at 11.59 am

6943418.3 Mortgage to Bank of New Zealand - 11.7.2006 at 9:00 am
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Page 2
Pukekaka Sheep & Beef Farm Limited

DIRECTORS REPORT
FOR THE YEAR ENDED 30 JUNE, 2017

The business of the company through its subsidiary Pukekaka Station Ltd is Sheep
and Beef Farming.

THIS YEAR LAST YEAR
The operating surplus (deficit) of the group
for the year ended 30th June 2017 was 636,763 367 405
Taxation charge for the year was (173,480) (B5,305)
Dividend Paid (157,500) -
Retained Earnings at 1st July 2016 were 251,483 {60,617)
Retained Eamnings at 30 June 2017 B 557,266 $ 251483

It is not proposed to make any transfer to reserves,

The state of the company’s affairs at 30th June 2017 was:-

Assets totalled $ 8,343,996 3 7,813,208

and were financed by

Shareholders equity of 6,757,266 5,451,483

and lighilities of 1,586,730 1,461,726
$ 8,343 966 $ 7,813,209

The Board of Directors present their annual report, including the financial statements of the Company for the
year ended 30 June 2017.

Directors interests:

Directors holding office during the year were R R Dickie, S J Barr and J H Whitlock

There were no company shares acquired or disposed of by directors during the year

Mo entries were made into the company's interest register during the year

Administration Services amounting to $15,769 were provided to the Group by Roger Dickie (N Z) Limited
in which Roger Dickie, a director, has a controlling interest, The services were provided on normal

commercial terms.

Accounting Services amounting to $7,470 were provided to the Group by Markhams Waverley Ltd in
which Jeff Whitlock, a director, is also a director. The services were provided on normal commercial terms

Directors Fees were paid to S J Barr amounting to $440 and Roger Dickie of $1,043. Mo other remuneration
was paid to directors during the year.

There were no donations made by the company during the year
No employees or former employees were paid in excess of $100,000 in the year

For and on behalf of the Board of Direciors

Director  f
31 October 2017




Pukekaka Sheep & Beef Farm Limited

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE, 2017

Operating Revenue
Stock Proceeds
Less Stock Purchases

Change in Livestock Values
Gross Income from Livestock
Wool & Other Sales
Dividends Received
Interest Received
Revaluation of Investments
Rebates

Operating Expenses
Rates & Insurance
Interast & Finance Charges
Animal Health

Audit Fees

Cartage

Cropping & Cultivation
Directors Fees

Hay & Silage

Shearing Costs

Wages

Vehicle Expenses
Fertiliser

Weed & Pest Control
Repairs & Maintenance
Other Operaling Expenses
Depreciation

Operating Surplus (Deficit) before Tax
Provision for Taxation

Operating Surplus (Deficit) after Taxation
Other Comprehensive Income

Total Comprehansive Income

These Statements should be read in conjunction with the notes to the financial statements

Page 3
GROUP 2017 PARENT 2017 GROUP 2016 PARENT 2016
3 ¥ $ ]
808,210 = BOG,168 =
(42,493) . (51,098) -
387,786 - 61,040 -
1,253,503 805,210 E
100,688 - 161,378 -
- 167,500 207 -
a = e 4
5,372 - 13,007 -
1,359,569 157,500 1,079,802 p
30,636 - 29472 -
40,924 - 62,272
43,350 56,022 :
7,550 - 7,084
16,819 - 15,729
30,512 27 526
1,663 - GO0 -
19,173 16,683
63,163 83171
154,119 - 144 417 -
25212 - 22480 -
152,865 158,990 -
222323 12,048
9,082 - 20,113 -
60,415 46,203 -
38,100 28,587 -
722 808 - 712,397 -
636,763 157,500 367,405 -
173,480 - 55,305 -
463 283 167,500 312,100
463,283 157,600 312,100
)
3 A
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Pukekaka Sheep & Beef Farm Limited

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE, 2017

30 June 2017 - Group
Total Comprehensive Income for Year
Less Dividend Paid

Equity at Beginning of Year
Equity at End of Year

30 June 2017 - Parent
Total Comprehensive Income for Year
Less Dividend Paid

Equity at Beginning of Year
Equity at End of Year

30 June 2016 - Group
Total Comprehensive Incame for Year

Equity at Beginning of Year
Equity at End of Year

30 June 2016 - Parent
Total Comprehansive Income for Year

Equity at Beginning of Year
Equity at End of Year

These Statements should be read in conjunction with the notes to the financial statements

FPage 4

SHARE RETAINED TOTAL

CAPITAL EARNINGS EQUITY
$ b $

- 463,283 463,283

= (1567,500) (157,500)

- 305,783 305,783
6,200,000 251,483 5,451,483
6,200,000 557,266 6,757,266

157,500 157,500

(157,500) (157.500)

5,200,000 {260,207) 5,838,793
6,200,000 (260,207) 5,939,793

- 312,100 312,100
5,200,000 (60,617) 5,138,383
6,200,000 251,483 6 451,483
6,200,000 (260,207) 5,838,793
6,200,000 {260,207) 5,939,793

g g
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Pukekaka Sheep & Beef Farm Limited Page 5

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE, 2017

GROUP 2017  PARENT 2017 GROUP 2016 PARENT 2016

;1 5 ] $
Current Assets
Taxation Refund Due - =
Cash at Bank 6 375,897 354 306
Accounts Recaivable 23,083 18,337
Wool on Hand - -
Livestock on Hand T 1,763,830 1,376,044
Loan to Subsidiary 5,039,792 5,939,782
Total Current Assets 2,183,710 5,939,792 1,748,777 5,838,782
Non Current Assets
Shares 45,009 45,009
Shares in Subsidiary - 1 - 1
Deferred Tax Asset 4 10,212 -
Froperty, Plant & Equipmenl 8 6,125,085 6,119,423
Total Non-Current Assets B,180,286 1 6,164,432 1
Total Assets 8,343,996 5,030,793 7.913,209 5,939,793
Current Liabilities
Loans - Current Portion 9 - - 9,038 -
Employee Entitlemants 25470 - 19,000 -
Provision for Income Taxation 125,638 - 55,291 -
Accounts Payable 77,056 - 19,831 -
Total Current Liabilities 228,164 - 103,160
Men-Current Liabilities
Tractor Hire Purchase 9 - - -
Bank of Mew Zealand Term Loan g 1,358,566 - 1,358,566
Total Non-Current Liabilities 1,358,566 - 1,358,566
Equity 6,757,266 5,939,793 6,451,483 5,839,793
Total Liabilities & Equity 8,343,996 5,938,793 7,813,209 5,939,793
For awym
Director j
31 Cectober 2017

d\ﬁ Alg
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These Statements should be read in conjunction with the notes to the financial statements -



Pukekaka Sheep & Beef Farm Limited

CASHFLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE, 2017

Motes

CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from:

Receipts from Customers

Interest & Dividends

Income Tax

G5T

Cash was applied to:
Operating Expenses
Interest Paid
Taxation Pald

GST

MNet cash inflow (outflow} from
operating activities 11

CASH FLOWS FROM INVESTING ACTIVITIES
Cash receipts
Sale of Fixed Assets

Cash was applied to:
Loan to Subsidiary
Purchaze of Fixed Assets
Purchase of Investments
Preliminary Expanses

Met cash inflow {outflow) from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Cash was provided from:

Loan from Subsidiary

Tractor Loan

Share Capital Subscribed

Cash was applied to:
Dividend Payment
Loan Repayment

Net cash inflow (outflow) from financing activities

MNet increase (decrease) in cash held
Balance at beginning of year

Balance at end of year 30 June 2017 &

These Statements should be read in conjunction with the notes to the financial statements

Page 6
GROUP 2017 PARENT 2017 GROUP 2016 PARENT 2016
$ 3 3
1,014,255 1,070,508 =
8 207
250
1,014,263 1,070,965
(645,161) (681,059) -
(49,924) (62,226) -
(93,893) {14)
(4,918) (26,001}
(793,008) (769,300) -
220,267 301,665
16,521 g
(58,263) (1,100)
(G,318)
(58,263) {7.416)
(41,742) (7418} -
(147,986)

(9,038) {34,439) -
{157,024) {34,439) ;
(157,024) (34,438) ;

21,601 2540 810 -

354,398 04 586 -
375,807 354,306 -
%5 Ay
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Pukekaka Sheep & Beef Farm Limited Page

STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2017

Summary of Significant Accounting Policies

Reporting Entity
Pukekaka Sheap & Beef Farm Lid is a company registered under the Companies Act 1983
The group consists of the Parent company Pukekaka Sheep & Beefl Farm Ltd, which is an issuer, and its whelly ewned subsidiary Pukekaka Station Lid.

These financial stalements are for a scheme reglsiered under the Financial Markets Gonduct Act 2013, and the have been preparad
In accardance with the Financial Markets Conduct Act 2013
The Board autharise the release of these financial siaterments on 31 Oclober 2017,

Measuromont Bage

The accounting principles recogrised as appropriste for the measurement and reporting of financial performance and financial
positlon on an historical cost basia are followed by the group, with the exception thal certain assets as specified below have
bean revalied.

Thess financlal statements have been prepared in accordancs with generally accepted accounting practica in Mew Zealand and
comply with Mew Zealand equivalents to International Finencial Reporling Standards. The financial statemants also comply with
Internaticnal Financial Reporting Siandards. For fhis purpose the company has designatad itsell as profit-oflanted.

The firancial statements comprise the consolidated financial statements of the group and the separate financial siatements of
the: parent company,

The information is presanted In New Zealand dollars which is fhe functional and presentation curmency,
Al figuras in the Financlal Statements have bean rounded to the noarast dollar.
Basis of Preparation

Standards, amendments and Interpretations to existing standards that are not yet elfective and have not bean early adopted
by thie group.

The following standards, amandments and Interpretations to existing standards have bean published and are mandatory for the
group's accounting periods beginning on or after 1 January 2018 or kater periods, bul the group has not early adopted them:

NZ IFRS 8 {2010) = Financial instrumenis (Effective from 1 January 2018)

MZ IFRS @ Financial Instrumanis specifies how an entity should classify and measure financtal asseds, and financial
lizbilities. MZ IFRS 9 |s intended to replace NZ 1AS 39 - Financlial Instrumenis: Recognition and Measuremeanl. NZ [FRS 9
is effective for accounting perdods beginning 1 January 2018,

The standard is not expecied lo have a material Impact on the Group's financial stalemenis.

NZ IFRS 15 - Revenue {Effeciive from 1 January 2018)

The new standard establishes princlples for reporting about the nature, timing and uncertainty of revenue arising from

an enlly's contracts with customers. If prescribes when an entity will recognise revenue, how much revenua o recognise,
and whal disclosures to make aboul revenus,

The standard is not expected to have a maleral impact on the Group’s financial statamants.

NZ IFRS - Leases (Effective from 1 January 2018)

MZ IFRS 16 Leases will raplace NZ 1AS 17 leases. IFRS 16 reguires lessees lo recognise a lease lisbility reflecting fulure

lease payments and a right-of-use assat for all leases, wilth the optional exception of shorl-term leases and leases of low-value
assels. The standard Is effective for annual periods beginning on or after 1 January 2019, Earlier application is pamilled, if
IFRS 15 Ravenus from Confracls with Customers has also been adopled. This 15 not expecled to have a malerial impact an he
group’s financial statements.

Specific Accounting Policles

The fallowing specific accounting policias which materially affect the measuremendt of profit and the financial pesition have been
applied.

Basis of Consolldation
The consofidatad financial statements Include the parent company and its subsidiaries accounted for using the purchase method. Al

significant inter-company fransactions are aliminaled on consolidation. In the parent company's separate financial statements investments
In subsidiaries are stated al cost lesa any impairment lossas.

Cy
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Pukekaka Sheep & Beef Farm Limited Page 8

STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING FART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2017 (CONT.}

(b} Property, Plant and Equipment & Motor Vehicles
The company has these classes of properly, plant and equipment:
- Freahold Land;
- Freehold Buildings;
= Plant ard equipmeant;
- Motor Vehicles
Al property plant and equipment is initially recorded af cost.

When an Hem of propery, plant and equipment is disposed of, any gain or logs is recognised in the income stalameant and ks
calculated as the difference betwesn the sale price and the carrying valua of the jtem.

Depreciation is provided for on & Diminishing Value basis on all langlble propery, plant and equipment olher than freehald land
and capital work in progress, at depreciation rates calculated to aliocata the assets' cost over thelr estimated useful lives.

Major Depreciation Periods are:

- Land Davelopmant 25 years
- Freshaold Buildings 50 years
« Plant and equipment 510 156 years
- Motor Vehlcles 510 15 years

{c) Impairment

At each reporfing data, the carrying amount of tangible and intangible asssts are reviewed to datermine whather there ks any indication of impairment. If
any such Indicatlon exlists for an asset, the recoverable amount of the assed is estimated in order lo determine the extent of the Impaimaent loss (If any).
Whera tha assel does not generate cashflows fhat are independent from other assels, the Company estimates the recoverable amount of the cash
generating unit fo which the assal balongs.

A cash generating unit is defined as the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows
from other assels or groups of assets.

Recoverable amaount is tha higher of falr value less costs to sell and vaiue inuse. In assessing value in use, the estimated future pre-tax cashfiows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the assel for which the estimates of future cashfiows have not been adjustad,

If & revalued asset is defermined o be impaired, the impairment if firstly applied against the related component of the revaluation reserve, with any
remaining Impalrment loss expensed in the Incoma statement. |1 the Impalment loss is subsequently reversed, tha reversal is firstly applied to the
income statement 1o the extent of previously expensad impaiment losses relating to that assaet, with any further increase taken fo the revalualion reserve,
For assets which are not revalusd, an impaliment loss s expensed immediately to the income statement. An Impalrmant loss is reversed only to the
exdent that the assel's carrying amounl does not exceed the carrying amount that would have been determined, net of depraciation, If no impaikment loss
had been recognised.

{d} Share Capltal
Ordinary shares are classified as equily. Dissct costs of issuing shares are shown as 8 deduction from the proceeds of the lasue,

(8] Taxation

The income tax expanse charged 1o the Income stalement Inclides both the current year's provision and he income lax effect of:
- Taxable temporary differences, excepl those arising from initial recognition of goodwill and other assets that are not
deprecialed; and
- Deductibie temporary differences to the exent thal it is probable that they will be ulilised.

Temporary differences arising from transactions, offer than business combinations, affecting neliber accounting profit nor taxable
prodit are ignored

Tax effac! accounting & applied on a comprehensive basis to all fiming differances using the [Eabilty method, A defemed tax
asset s only recognised to the axtent thal i s probable there will be future taxable profit to wlilisa the lemporary differences.

Livestock an hand ane valued at Market Value less cost of sala.
{f) Biological Assets

Biological assets managed for producing infe agricullural produce or for ransferming inte additional bislogical assets are measured at fair value, with
unreglized gains of losses reportad [n the statement of financial performance as part of oparating revenue.

(g} Financial Instruments

Financial instruments ara recognised in the balance sheel when the Company becomeas parly 1o a financial contracl. They
include cesh balances, bank overdrafis, receivables, payables, Investments in and loans to others, and term borrowings.

(h} Recelvables and Payablos

Racelvables and payables are iniially recorded at falr value and subsequently carried at amortised cost using the effective
inferes! melhod. Due aliowance is mada for impaired recelvables (doubtful debts). The resulting amourt for receivables is *5 A
not materially differont from estimated realisable value. h 4,

S g
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Pukekaka Sheep & Beef Farm Limited

Page §
STATEMENT OF ACCOUNTING POLICIES AND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2077 {CONT.)
(i) Investments
Investmenis are recorded at market value.
{l} Berrowings
Baorrowings are initially recorded at fair value net of ransaction cosls nourred, and subseguently atl amontised cost using
the affective interest method,
Al borrowing costs are recognised as an expensa in the period they ara incurred.
(K} Ravenus
Revenus on sales of goads is recagnised when they are delivered and ready for use by the customear.
(I} Cashflows
For the purpese of the cash fllow staternent, cash incledes cash on hand, deposits held at call with hanks, and investments
in monay market instruments, net of bank overdrafis
{m) Employes Entitlements
Liab#ities for annual leave, sick leave and long-senvice leave are accrued and recognised in the balance sheel
Annual leave and sick leave ang recorded at the undiscounied amount expected to be paid for the entitlernant earned. For
sick leave this is based on the unused anfitlement accumulated al batance date and expected to be ufilised in the fulure.
For long-service leavea the Eabilily i equal to the present value of the esfimated fulure cash outflows as a resull of employes
senvices provided &t balance date.
(n) Goods and Services Tax
These accounts have been prepared exclusive of Goods and Sarvices Tax except for Accounts Payable and Accounts
Recaivable, which are GST Inclusive.
{o) Wool on Hand
Waal on Hand is accounted for at fair value less cost of sale,
{p) Goodwill
Pukokaka Sheep & Beaf Farm Lid confracted fo purchase the subsidiary bafore trading commenced at a notional cost of 1.
Met tangible assats wene nil
Changes in Accounting Policies
There has been na changes in accounting pelicies. All policles have been applied on bases consistent with those used In previous years
lzsued Shares Group Parent Group Parent
2017 207 2016 2016
Ordinary Shares |ssuad f, 00, 000 8,300,000 B, 300,000 6,300,000
Opening Pald Up Capital 6,200,000 6,200,000 6,200,000 6,200,000
Further Capital Paid Up B}
Closing Paid Up Capital 6,200,000 5,200,000 5,200,000 6,200,000

&lt ordirary shares have been issued. Thare are 100,000 unpald ordinary shares (2016: 100,000). All shares have agual voting rights and share equally
in dividends and surplus on winding up.  The shares have no par valua,

Retained Earnings Group Parant Group Parent
2017 2017 2016 2016

Balance as at 1 July 2016 251,483 (260,207) {60,617) (260,207)

Operating surphus (deficit) attributabla to (he shareholders of the x

parani company. 463 283 157,500 312,100 z3=
714,768 (102,707) 251 483 {260,207)

Less Dividend Paid 157,500 157,500

Balance as at 30 June 2047 557,266 {260,207) 251,483 {260,207)

N~ 2,
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Pukekaka Sheep & Beef Farm Limited
STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE, 2007 (CONT.)

Taxation Graup
207

et profit{Loss) for the year G636, 763

Prima facie income tax at 28% 178,284

Add {sublract) taxation effec of permanent & liming differences {#.814)

Mon-deductible Write-off of Preliminary Expenses

Cithar

Income Tax Expensas 173,480

The income lax expense s represented by,

Current Tax 183,692
Deferred Tax {10,212}
Income Tax Expenses 173,480

There ara tax losses and unrecognized ming differences to be camied forward of S0l (2016: 530,000} for sel-off against fulure assassable

income subject to Inland Revenua Departmant Assessment.

Imputation Credit Account Group
2017
Balanca as at 1 July 2016 186,892
Tax Refunded 03,002
Credils attached to Dividend {61,250)
Tax Paid -
Balance as at 30 Juna 2017 219 634
Cash and Cash Equivalents Group
2047
Bank of New Zealand Cheque Account Adv5.887
Bank of Meaw Zealand Call Account -
Batance as al 30 June 2017 Jih.aav

The averdrafl is sacurad by a firsl mortpage over the farm property and parfected securily interest in all present and after acquired property,

including livesiock, of Pukekaka Station Limited.  The limii |5 $400,000,

Stock on Hand Group

Mo, 207
Ewe Hoggels 1631 235,430
2th Ewes 1478 273,815
MA Ewes 3291 575,925
Ram & Wether Hogaets 18 2,040
Breading Rams 62 22,305
R1 Stears 104 111,800
Fi Helfers 107 40,415
R 2 Slears 1 1.050
R2 Heiferz 54 84,100
MA Cows 202 307,300
Budls 15 53,860
1,763,830

Pagsa 10
Parant Group Farent
2017 2018 2016
157,600 A67 405 -
44,100 102,874
{44,100} {47,511)
(58}
- 55,305 -
2 55,305
E: 55,305
Paramnt Group Parant
2017 2016 2018
187,047 =
(250}
{61,250}
81,250 a5 -
5 186,892 -
Parant Group Parent
2017 2016 2016
- 354,396 =
Parent Group Parant
2017 No, 2018 2016
- 1565 179,180 -
- 1472 201,664 -
= 3356 450,760 i
- 52 26,150 -
. 126 104,800
- 108 73,030 -
- 58 87,200
= 143 244,750 3
- 11 32,500 -
E 1,376,044

Stock is stated al market value net of selling costs as at 10 July 2017 based on a valuation by PGG Wrightson who are spacialist Iivestock brokers;

Recandiliation of Numbers - Sheep

Opaning Stock G446
Purchases 35
Sales -76TS
Matural Increase BOa2
Deaths & Missing -356
Closing Stock G4R2
Reconciliation of Mumbers - Callle
Opening Stock 495
Purchases 4
Sales =202
Matural Increase 218
Deaths & Missing -3
Closing Stock 484

B702
106
-H455
AGG0
467
B44R

=

532

-246
241

495




Pukekaka Sheep & Beef Farm Limited
STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE, 2017 (CONT.}

Property, Plant & Equipment

1 July 2018:
Coal Price
Accumulated Depreclation/lmpairment
Met Book Value

Addillons
Disposals

Depreciation

Impairment Loss Recoverad
Lossf{Gain) on Sale

Kt Book Value

30 June 2017:
Cost Price
Accumulated Depreciation
Mat Book Value

The parent company, Fukekaka Station Limiled, doas not own any property, ptant and equipment

1 July 2015:
Cost Price
Accumulated Depreciation/lmpairment
Meti Book alus

Addilions
Disposals

Depraciation

Impairment Loss Recoverad
Lossf{Galn) on Sale

Met Book Value

30 June 2016:
Cost Price
Accumulated Deprectation
Bet Book Value

MNon Current Liabilities

B N Z Term Loan - Current
Tractor Hire Purchase - Current

B N Z Term Loan - Term
Tractor Hire Purchase - Term

Total

Repayable as follows:

Leze than 1 Year

Batwesn 1 - 2 Years
Batween 2 - 5 Years
Greater than 5 years

Pags 11
Plant & Motor
Land Bulldings Equipment Vehicles Total
5,354 484 791,748 129,727 171,618 G6,447.578
- (146,273) (87.111) {84,771) {328,155)
5,354 484 B45 475 32,616 86,648 6,119,423
15,113 18,493 24,657 58,263
(8,6685) (6.966) (16,521)
5,354,484 660,588 41,544 104,645 6,161,165
17.884 5,764 18,441 42,084
(7,147} 1,158 {6,989)
5,354 484 642,704 42827 84,060 6,125,065
5,354,484 806,861 136,042 172,015 6,468,402
- {164,157} (82.115) {A7.065) {343,337)
5,354,484 642,704 42,927 4,950 6,125,065
Plant & Motar
Land Bulldings Equipment Vehicles Total
5,354 484 a1, 748 128,627 171,618 6,446,478
{141,620} (90, 638) 66,110 208,568
5,354,484 BA0,128 37,789 105,609 65,147,810
= - 1,100 - 1,100
5,384 484 gal. 128 38,882 105,509 G,1458,010
i BA3 6,273 16.661 29,587
5,354,484 645,475 32,616 A6 48 6,119,423
5,354 484 a1, 748 129,727 171,618 6,447 578
- {146,273) 187.111) {84,771) (328,155)
5,354,484 645,475 32,616 &6,848 6,118,423
Group Parent Group Parent
2017 2017 2016 2016
: = 8,058
- = 8,038
1,358,566 - 1,356,566 -
1,358,566 * 1,358,566 -
1,358,566 - 1,367 604 -
= z &,038
120,000 - s =
1,238,666 7 358,566 =
- 1,000,000
1,358 666 - 1,367 604

a) Tha bank loans and overdraft are secured by @ first mortgage over the farm properly and parectad security intarast In all present and
afler acquired property, including livestock, of Pukekaka Station Limited. The loan interest rates are 3.35%pa, and loan lmit is §1,500,000.

b} The loan has a maluirity date of 31 July 2018,

) The bank does nat currendly have sny financlal covenants in place.
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Pukekaka Sheep & Beef Farm Limited Page 12

STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2017 (CONT.)

Financial Ingtruments
Credit rizk

To ihe extent that the Group entities have a receivable from another party, there |s a credit risk in the event of non-performance by that
counterpary. Financial instiruments which poteniially subject Group enfities to credil risk principally consist of bank balances, recaivables, other
assels.

The lzsuing Group manages its exposure to cradit risk

taximum exposures to credit risk at balance date are shown on the Statement of Financial Position as current and (erm assets. No collateral s
hald on thasa amounls.

Concentrations of credit risk

The group does nof have any significant concentrations of credil risk.

Gurrency and Interest rate risk

Group enfifies have exposure 1o inferest rate risk to the extent that thay borrow at ftoating Interest rales.

Fair values

The carrying values of inancial nstruments in the Statement of Financial Position are considerad 1o be fair vaiues and include interast acoruals
that are incleded in current receivables and payabbes.

Liguidity Risks

Liguidity risk represents the lssulng Groups abllity to meet its financial chligations on time. For the most part the Company

generates aufficient cash flows from ile operaling activities to make timely payments. it does howeaver maintain committed credit

lines to cover any shorifalls, The Issuing Group has a fotal bank overdrafl faciliy of $400,000. Al balance date, Snil (2016 $Nil) of this has
been borrowad by the Company.

Ligguidity Forecasis

Management supervses lguldily by monitarng shorl-tesm and long-term cash flows for up to 5 years,

Interest Rate Risk

The issuing Group has exposure o interest rate risk to the exbent that it borrows for a fixed term at floating, The lssuing

Group manages ils cost of borrowing by regularly reviewing the proportion of barrowings at floating rate, and the proportion of fixed
rate horrowing that is repriced in any year.

Reconciliation of Operating Surplus to Net Group Parent Group Parant
Operating Cash Inflow/{Outflow) 2017 2017 2018 2016
Mal Surplusi{Deficit) after fax for the year 453,283 - 312,100
Add {less) non cash lemsi-
= Investment Revaluations - . +
- Gain on Sala of Fixed Assels (5,080} -
- Depraciation 43 089 = 29,587
480 3183 . 341,687

Mdd (less) movement In other warking capital ibeems:

Increase (decrease) In accounts payabls 47,71 - {13,737)
Inorease {decraase) In employes entitlemeants B,470 {2,475}
{Inoreasa) decreasa in livastock on hand (387, T8E) - (B1.040}
{Increaze) decrease in accounts receivable {5,646) . (18,311}
Increasa (decrease) In Deferred Tax Asset (10,212)

Increase (decreasea) in Taxation Provision 70,347 - 55,541
{Increase) decrease in Wool on Hand : =
Mat cash inflow {outflow) from operating activities 220,267 - 301,665

Contingent Assets and Contingent Liabilities

The company has a deferred tax assed arising from timing differences amounting to $10.212 (2016: §6.400). The assel has been recognised
in 2017 as the farm has retumed to profitability, but the 2016 asset was not recognised.

AL 30 June 2017 the Company has no other significant contingent assets or contingent Babilities. (2016 FM)

Capital Commitments & Non-Cancellable Operating Leases

%2 Al
AL 30 June 2017 there were no significant capilal commitments or non-canceiable operaling leases entered into, (2016: SNl n}\' 'l':'/_.a
o)
£
Events After Balance Date ’;} SR

#5110

A5

o
There wera no significant events ooourring afler batance date. o,“;m@’?‘
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Pukekaka Sheep & Beef Farm Limited

STATEMENT OF ACCOUNTING POLICIES AND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2017 (CONT.)

Investment in Subsidiary
2017 2016
Pukekaka Stafion Limited 100% 100%

The Company awns 100 ordinary shares In Pukekaka Stafion Limited

Related Party Transactions

Fagre 13

Business
Sheap and Beef Farming

a) The subsidiary paid administration fees of $15,760 (2016 §13,343) fo Roger Dickie (MZ) Lid, In which Roger Dickie, a diractor, has a

controliing interest. Tha amount owing al balance date was $1,305 (2016; $nil)

b) Accounting Services amounting to §7.470 (2016; 56,600) wate provided to the Group by Markhams Waverley Limited in which Jeff

c}
d)

€)

Whitlock, a director, is atso a diractor. Tha amount owing at balance date was 55,000 (2016: $5,000)

The subsidiary paid Steve Barr direciors fees of $440 (2016: $600) and 51,043 to Roger Dickie (2016: $nil).

The subsidiary company has an advance from the parent of $5,930,793 (2016; $5,939,793). Mo interast has bean charged on this advance

Mo related parly debts have been wrilten off of forghven during the year.

Significant Judgements & Uncertainties

The preparation of financial statements of necessily invalves judgemant &nd estimation. The only significant estimation required for the year is the valuation
of ivestock. Thare is a ready market for livestock in the area, and the livestock is counted and valued annually by an independent expert, PGS Wrightson

Limited
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INDEPENDENT AUDITORS REPORT
To the Shareholders of Pukekaka Sheep & Beef Farm Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Pukekaka Sheep & Besf Farm Limited
and its subsidiaries (the Group) on pages 3 to 13, which comprise the consolidated statement of
financial position as at 30 June 2017, and the consoclidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consclidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 30 June 2017, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with New Zealand equivalents to International Financial Reporting Standards (NZ
IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand)
(ISAs (NZ)). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with Professional and Ethical Standard 1 (Revised)
Code of Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance
Standards Board, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion,

Other than in our capacity as auditor we have no relationship with, or interests in, the Company
or any of its subsidiaries.

Other information

The directors are responsible on behalf of the Group for the other infoermation. The other
information comprises the Annual Report and Directors Report but does not include the financial
statements and our auditer's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If based, on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

-14-
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SILKS AUDIT

Chartered Accountants Limited

Directors Responsibilities for the Financial Statements

The directors are responsible on behalf of the Group for the preparation and fair presentation of
the consolidated financial statements in accordance with NZ IFRS, and for such internal control
as the directors determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible on behalf of the
Group for assessing the Group's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonahble assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs (NZ) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

A detailed description of the auditors' responsibilities including those related to assessment of
risk of material misstatement, evaluation of appropriateness of going concern assumptions and
determining key audit matters are available on the external reporting board website:
http:iwww xrb.govt. nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-
report-5/

Restriction on Distribution or Use

This report is made solely to the Shareholders, as a body. Our audit has been undertaken so
that we might state to the Company’'s shareholders those matters we are required to state to
them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the Company Shareholders, as a
body, for our audit work, for this report, or for the opinions we have formed.

/A!] /ﬁ { /7 /L/E{:/i

Cameron Town

Silks Audit Chartered Accountants Limited
Whanganui, New Zealand

Date: 31 October 2017
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